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1934 results. Not a stock on which 
an investor should concentrate, but 
one which makes a satisfactory ad- 
dition to a well diversified list. 


A STOCK affording the combina- 
tion of an inflation hedge together 
with an attractive return over a 
period of normal business conditions 
should have “extra” appeal for the 
average investor at the present time. 
One such issue, now selling around 
30, has one type of established assets 
from which the company even under 
present price conditions should earn 
more than $40 a share over a 
course of years. And that is but one 
item of its assets and business. An 
analysis will appear soon. 
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The Market Situation 


Indicated seasonal business recession may hamper market progress, but further 
along stocks face pros pect of brisk autumn and winter business—financed in part 


by huge government expenditures. 


Intention to refinance last of the Liberty 


bonds one more reason inflation talk is anathema to Government. 


TOCK prices, as measured by the averages, have been 
generally rising in recent weeks partially in reflec- 
tion of somewhat better first quarter earnings reports 
than had previously been expected, as well as a new de- 
cline in money rates. Furthermore, it is apparent 
that corporation executives are a little more optimistic 
concerning their businesses than they have been for 
some time, inasmuch as the SEC’s report of “‘insiders’.” 
stockholdings for March disclosed a general tendency 
to increase commitments during the month, as con- 
trasted with the lightening up that was prevalent dur- 
ing the four previous months. 


teal rates are currently at record low levels, 
with the week ushering in a 4 of 1 per cent call 
rate, which in two days gave way to 4 of 1 per cent. 
The ammunition is present for a bull market of un- 
precedented magnitude, with money so cheap and idle 
credit so plentiful, but potential speculators as well as 
investors still are unwilling to overlook the Washington 
political situation and embark upon operations of any 
important proportions. Confidence has been improving, 
but still has a long way to go before attaining “nor- 
maley.” Once optimism is more general, the cost of 
money will doubtless be a bit higher, but it still will 
be cheap enough—and abundant enough—to lift prices 
sufficiently to please almost everybody. 


Bu looking at the picture from a shorter term view- 
point, the question now arises of whether the gen- 
eral share market in the weeks ahead is going to dis- 
play an ability to move independently of the seasonal 
business recession which ordinarily occurs from early 
spring to midsummer. Without attempting to predict 
temporary and intermediate market movements, it 
would appear that some basis exists for expecting no 
important downward movement on the eve of the gen- 
eral business expansion indicated for the autumn as a 
result of the Government’s new pump-priming efforts. 
Such unpredictable developments as further European 
difficulties—diplomatic or monetary—or enactment of 
adverse legislation by Congress, could of course quickly 
change the picture. But on the basis of presently 
known facts and prospects the holder of well selected 
common stocks appears to occupy a sound position. 


ENERAL market buoyancy has carried along num- 

erous unpromising issues to better levels, and 
current prices can well be utilized for transfer from 
such stocks to others which appear to have more clearly 
defined prospects. In the absence of indications of 
rapidly rising markets in the near future, there still 
seems little reason for increasing one’s proportion of 
purely speculative stocks, and good yielding shares con- 
tinue to possess the greatest attraction for investors. 
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No important change has occurred in the 
business situation in recent weeks. Retail 
trade is currently materially better than a year ago— 
thanks to the different incidence of the Easter holiday 
and buying season—although it has been affected by 
unseasonable weather in many parts of the country. 
Industrial activity continues to hold up reasonably 
well at levels not much beneath the peak so far for 
the year, and the freely predicted abrupt decline has 
not yet shown any important signs of appearance. It 
seems too much to hope that the usual summer reces- 
sion will be avoided, although a substantial autumn 
rise is clearly indicated. The second half of the year 
should see the Administration’s spending program in 
full swing, and the outpouring of the promised bil- 
lions from Washington cannot occur without signif- 
icant effect on nearly all types of business. In fact, 
it is probably safe to say that the fall revival will be 
of larger than usual seasonal magnitude and will 
doubtless be of longer than ordinary duration— 
regardless of whatever recession may be witnessed 
in the meantime. 


Business: 


Rails: Passing of another Monday without the Su- 
—— preme Court handing down its long-awaited 
pension act decision found the rail group again 
making a now familiar market picture: rallying until 
noon and then selling off on the news of “no decision.” 
General expectations are that the act will be held to 
be unconstitutional, but appearance of the decision 
is unlikely to be followed by more than a compara- 
tively short-lived advance in rail prices. What. the 
roads most need, of course, is substantially greater 
traffic than currently enjoyed,’ and until there are 
dependable signs of such a development in the offing 
the basis for a sustained general upward trend in rail 
securities appears to be absent. 


The call for redemption of the remaining 
Liberty bonds (announced a week ago) for 
October 15 is a clear indication that the Administra- 
tion neither expects the inflation bloc in Congress to 
get out of hand nor intends itself to take any radical 
steps in the direction of further dollar devaluation— 


Money: 


News Behind 


HERE was a fair volume of profit taking in the 

early days of last week. The largest sellers on 
balance were the investment trusts, with the most 
active firm taking trading profits in Cerro de Pasco, 
St. Joseph Lead, U. S. Smelting and around six points 
in Cities Service bonds. One of the other houses sold 
a portion of its rail holdings on the bulge but retained 
almost all of its public utilities despite some rather 
sizable appreciation. Commission house buying of 
commodities has been increasing of late, and the 
Street hears that some of the large operators are 
taking a hand in the grains and minor staples. Re- 
ports from trading centers reflect caution at these 
levels, however, with the fear of the impending gold 
bloe collapse exercising the greatest retarding influ- 
ence. It is well known, though, that speculative posi- 
tions in wheat futures are the largest of many months 
and hides, rubber and cocoa are receiving a better 
demand from the traders. 
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The Trend Things 


_ fied in the recently enacted relief bill. 


if it can be avoided. Such developments would, of 
course, result in serious unsettlement of the Govern- 
ment bond market and make refunding difficult. But 
some day the public seems bound to come to the gen- 
eral realization of the importance of the many mone- 
tary changes which have previously been made—as 
well as those which seem indicated for the more dis- 
tant future. 


The legislative skies over Washington 
seem to be brightening for the utility com- 
panies. Present indications are that some sort of 
regulatory bill will be passed—the better managed 
companies have long recognized the desirability of 
such legislation—but even some of the most ardent 
advocates of government ownership admit that dis- 
solution of the holding companies cannot be accom- 
plished except at great loss to investors. Protests to 
Congressmen and Senators have had their desired 
effect on legislative sentiment and it seems improb- 
able that any bill can be passed which includes the 
“death sentence” for that type of company. Many 
utility securities are now selling at such low levels 
that the prospect of stringent regulation is adequately 
discounted, and removal of current legislative uncer- 
tainty would find this group accorded considerably 
more popularity than they are able to command now. 


Utilities: 


On the face of the figures, the business 
pump is to be primed with Government 
expenditures of around $4.88 billions during the 
months ahead. But that is merely the amount speci- 
In addition 
thereto, another $1.75 billion is being requested for 
an extension of the HOLC, the veterans seem to be in 
fair way to get—in some form or another—at least a 
large portion of the $2 billions bonus they have long 
demanded, and $1 billion still remains to be spent 
from the original PWA appropriation. Thus the 
above items total more than $9 billions, an amount 
not spent in any one year in this country even in war 
times! Later on this debacle of spending will prob- 
ably bring its headaches, but in the meantime its 
effect on general business should be substantial. 


the Ticker 


HERE has been some new buying of the silver 

stocks over the past two weeks or so, and the 
better Mexican mines are under quiet accumulation. 
Rumors are that Cusi Mexicana is again being accumu- 
lated by the most publicized speculator, author and 
adviser to presidents. Some of the less known prop- 
erties are likewise being investigated, but profit tak- 
ing has been going on in the more active board stocks 
with sponsors lightening holdings on the rallies. 


Spending: 


UMORS will not down that the gold price is to be 
raised again. Interests claiming close Washing- 
ton connections argue this way. Ons of the easiest 
ways to overcome the increasing discontent of the 
farmers would be to jack up the prices of farm com- 
modities. Thus far the silver program has helped 
little. The alternatives are: to increase the process- 
ing taxes, make reciprocal tariff agreements, grant 
(Please turn to page 407) 
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Earnings Prospects Under New NRA 


In the face of a record of ineffective enforcement, 

adverse court decisions and internal confusion, the 

Administration seeks to conserve the benefits of the 

NRA through a two-year extension of a rewritten 
act. What may be the effects upon industry? 


ITH the June 16 expiration 

deadline of the NIRA rapidly 
approaching, the Administration is 
seeking from Congress a two-year 
extension of this keystone New Deal 
experiment. The new bill is in- 
evitably meeting considerable opposi- 
tion, and in what form it may finally 
be enacted cannot as yet be fore- 
told. However, it seems clearly in- 
dicated that there will be far fewer 
codes than now and that there will 
be less in the code provisions them- 
selves in the nature of price-fixing 
regulations. To the extent that price 
fixing in numerous instances has re- 
sulted over the past year in the 
maintenance of artificial levels, there 
is consequently a discernible prospect 
for temporary downward price read- 
justments whether the NRA is al- 
lowed to expire or is continued in 
modified form. The only offsetting 
influence that might make its appear- 
ance would be some new manifesta- 
tion of inflation or normal business 
recovery which would automatically 
bolster prices, 


More NRA for Basic Industries 


Certain of our more important 
primary raw material industries are 
likely to be subject to continuing 
governmental supervision or control 
because of their great national im- 
portance; and in the absence of a 
modified NRA they would be likely 
to receive individual legislative at- 
tention. It is in this group that the 
investor has witnessed the most 
striking examples during the past 
year of a practical suspension of the 
anti-trust laws and an _ effective 
stabilizing and controlling of prices. 

The oil industry, with its main- 
tenance of $1 crude since October, 
1938, furnishes an outstanding ex- 
ample of artificial price control, 
since at practically no time during 
this period has the gasoline price 
structure been adequate in relation 
to crude. This industry is con- 
fronted with the threat of being de- 
clared a public utility and may re- 
ceive special treatment apart from 
extension of the NRA. Furthermore, 
control of “hot oil” and work toward 
more orderly distribution are con- 
tributing much to economic support 
of prices. 
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The copper industry depends upon 
the 4-cent tariff and the authority 
of the code for maintenance of the 
9-cent domestic price level. Both 
will probably be continued in one 
way or another, but if the code were 
to be abrogated and the anti-trust 
laws invoked there would be no ques- 
tion but that the price would de- 
cline. 

The coal industry has likewise 
benefited substantially by its codifica- 
tion, which has made possible more 
remunerative prices through allevia- 
tion of some of the destructive com- 
petitive conditions of the past; and 
here also a lapsing of the code would 
be likely to bring about lower prices. 

The steel industry has been able 
to adapt itself successfully to its 
code and the majority of the indus- 


try appear to be in favor of its con- © 


tinuance. A greater degree of price 
stability has been maintained, and a 
return to former practices would un- 
doubtedly result in at least a moder- 
ate amount of price cutting. 
Elimination of codes in various 
types of service industries, which 
appears in prospect, will be of little 
direct concern to investors; and in 
other industries in which there is 
appreciable public stock ownership 
the lapsing of codes would be un- 
likely to cause any significant change 
of prices. For example, the building 
trades now have little or no price 
fixing in their codes; retail mer- 
chandising code provisions regard- 
ing selling prices have not been 


significant in their practical effects; 
automobile tires have never had 
effective market stabilization; and 
automobiles have had their chief re- 
striction with respect to prices in 
connection with used car allowances. 

The cigar industry might lose 
some of its present stability upon 
a withdrawal of code authority, but 
the cigarette manufacturers’ code 
involves no price-fixing provisions 
upon which maintenance of the 
wholesale price depends. A few of 
the textile codes have sections affect- 
ing prices directly, but these have 
not been well enforced. Elimina- 
tion of textile codes, therefore, would 
only affect prices indirectly (al- 
though perhaps substantially) if it 
resulted in abrogation of mini- 
mum wage agreements leading in 
turn to lower costs. and competi- 
tive selling prices. Control of over- 
capacity in the fertilizer industry 
has been facilitated by the code, and 
its elimination might thus indirectly 
bring about recurrence of price wars 
and other destructive competitive 
practices. Similarly, paper has been 
aided by improvement of competitive 
practices, but it would not neces- 
sarily follow that dropping the code 
would cause serious price disturb- 
ances. 


The Blue Eagle Blues 


The general testimony of all these 
individual cases appears to establish 
that the NRA has been exerting a 
significant effect upon prices despite 
ineffective enforcement, judicial de- 
cisions of adverse tenor, and con- 
siderable internal confusion and 
friction. To such extent, therefore, 
there is an inevitable hesitancy and 
uncertainty overhanging business 
and industry in this interval when 
the future existence of the Blue 
Eagle, in one form or another, is 
hanging in the balance, 
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HE steady rise in the world 

price of silver, brought about 
largely by the silver purchase pro- 
gram of the United States Govern- 
ment, resulted in another boost in 
the domestic price which the Govern- 
ment is paying for the output of 
domestic mines. By executive order 
on April 11, the President reduced 
the seniorage on such silver from 50 
per cent to 45 per cent, thus in effect 
raising the price 6.45 cents, from 
643 cents an ounce to 70.95 cents. 
All domestic silver producers im- 
mediately find their gross revenues 
from this metal increased by 10 per 
cent without any increase in costs, 
and net earnings are benefited in 
proportion to the relative size of 
silver production to outstanding 
capitalization. 


How the Price Rise Helps 


The accompanying tabulation in- 
cludes all the more important 
domestic producers whose 1934 
figures are available, showing the 
relative output per share and the 
theoretical increment of per share 
earnings afforded by the jump in 
price. Federal Mining is the only 
company having any substantial out- 
put per share, and this apparent 
advantage is vitiated by the existence 
of preferred stock with a large 
amount of accumulated back divi- 
dends and the deficit recorded last 
year. 

Sunshine Mining, which ranks as 
the largest domestic producer, is the 
second largest in output per share. 
It is the only one of the group which 
does not have an overshadowing out- 
put of other metals, principally lead, 
zinc, or copper. Its indicated in- 
crement of net is large in percentage 


The Administration’s silver program has 
brought about another rise in the price 
paid for the output of domestic mines. 
What is the effect upon the earnings pros- 
pects of the leading domestic producers? 


of 1934 earnings, but by itself would 
hardly bring 1935 profits to a point 
to justify much if any further ad- 
vance in the stock. On the other 
hand production is being increased 
substantially this year since the 
starting of a new mill and it is 
anticipated that costs per ounce will 
be lower than in 1934. With the 
additional possibility in the back- 
ground that the price of silver may 
rise even higher, it appears that 
Sunshine is not without attraction as 
a pure silver speculation. 

All of the other companies are 
clearly indicated in the table as 
being more dependent upon other 
metals than silver. How this works 
out is illustrated by the Phelps 
Dodge figures, which show that a 
change of only 0.2 cents per pound 
in the price of copper exerts as 


‘much effect upon net earnings as 


does the 64-cent advance in the silver 
price. Similarly in the case of 


Silver King Coalition, a change of 
0.2 cents in the combined lead zinc 
price would exert more influence on 
earnings than all of the recent jump 
in silver. 

Notwithstanding the silver-base 
metal and price-earnings relation- 
ships outlined above, the most con- 
servative representation in silver 
mining appears to be in the low cost 
joint producers of other metals, such 
as Phelps Dodge and Anaconda, since 
in this way the political uncertain- 
ties surrounding the silver question 
are minimized. Ownership of such 
shares is warranted not only as semi- 
silver speculations, but also as 
hedges against potential inflationary 
developments in the future. 


The Foreign Producers 


The foreign producers of silver 
have been reaping the rewards of the 
advancing world price and will of 
course benefit from any further up- 
ward movement. The soundest rep- 
resentatives of these, and the most 
suitable for the average investor, 
are Cerro de Pasco, Howe Sound and 
U. S. Smelting; but these also have 
very substantial and important out- 
put of other metals. Their potential 
benefits in terms of earnings must 
be measured statistically on a dif- 
ferent basis from that used for the 
domestic producers and they there- 
fore have not been included in the 
tabulation. 


Better Days for Bank Note 


After nearly four lean years, American Bank Note now 

appears headed for more prosperous days. Current 

refunding operations are aiding earnings; new capital 
issues would give further aid. 


HERE has been a_ general 

tendency to minimize the pos- 
sible effects of the flood of new 
security issues which are expected 
shortly to be offered, in that almost 
all of the flotations represent refund- 
ing operations. Not so with Ameri- 
can Bank Note; the company cares 
little about the purpose of the issue, 
hoping only that the offerings will 
meet with success which will bring 
more activity in the capital markets. 


HOW THE PRICE RISE HELPS DOMESTIC SILVER PRODUCERS 


Increment 
in per share 
earnings 1934 Indicated 
Total on 6.45c rise earnings ividend Market 
COMPANY (000) Per Per Share PerShare in silver Per Share Rate Price 
2,786 oz. 0.320z. 15.4lbs. 45.5 Ibs. $0.02 $0.22 12 
Federal Mining......... 14 18. 1.20 D2.92 50 
Hecla Mining. . 054 1.0 0.07 0.43 834 
Phelps Dodge........... 3,248 |) aaa 18.9 0.04 0.60 0.75 17 
Silver King............. 1,502 £ 41.2 0.5 9.08 0.45 0.40 12 
3,456 2.32 0.1 0.5 0.15 0.81 0.80 15 
Tintic Standard. ........ 1,329 1.16 8.6 0.6 0.08 *0.34 0.30 61¢ 
#1933. 
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Not since 1931 has Bank Note 
operated at a profit; there has been 
no common share balance since 1930. 
The deficit for last year was the 
second largest in the company’s 
history and would have been even 
larger had not some of the foreign 
subsidiaries reported surprisingly 
good earnings. But from current in- 
dications, the domestic business 
should be more satisfactory this 
year. And since there is a sub- 
stantial deferred demand for new 
capital by business and industry 
which has accumulated over the past 
three years or so, the recovery could 
be of sizable proportions. 


There are, of course, a number of 
uncertain factors in the outlook 
which bear watching. Competition 
is very keen, and since the company 
has not reduced its prices to any 
great extent, it may lose some of the 
new business. More important, how- 
ever, is whether conditions and the 
outlook warrant spending by in- 


THE FINANCIAL WORLD 


— S1 ver S ares a uy OW He 

eq 

re 

fr 

til 

N 

tir 

See fo 

ce 

A 

de 

ha 

dt 

th 

in 

ne 

fi 

hi 

re 

al 

be 

ve 

be 

st 

al 

( 

th 

a] 

m 

= 

SE 

re 

he 

M 

P 

x 

h 

sq 

/ 

: 


dustry for additional facilities or to 
rehabilitate existing plants and 
equipment. It should also be 
recognized that there is a lag of 
from six to nine months between the 
time orders are received by Bank 
Note and the delivery of the defini- 
tive certificates. This means that 
for the next six months the company 
will have to depend upon its foreign 
business and the printing of stock 
certificates for earnings. 

It seems likely, though, that a 
definite turn in earnings is close at 
hand. The company remains the 
outstanding factor in its field and 
should continue to dominate the in- 


dustry. Under credit inflation, ac- 
tivities would increase; and with a 
normal recovery, business would 


improve as a matter of course. It 
now appears that the difficulties of 
financing under the Securities Act 
have been lessened by the simplified 
form for filing registration state- 
ments so the burden rests with cor- 
porate activity. 


Worthy of Holding? 


Present holdings of the common, 
recommended at 15 (FW, March 13) 
and now selling around 21, need not 
be liquidated at this time if the in- 
vestor recognizes that considerable 
patience may have to be exercised 
before earnings are reported on the 
stock. The resumption of dividend 
payments is not a near term prob- 
ability despite the strong financial 
position shown at the year end. The 
preferred is the more logical medium 
for the average investor and al- 
though that issue has shown good 
appreciation since the recent recom- 
mendation around 50 (FW, March 
20) the shares provide a reasonably 
secure yield of 5.2 per cent at cur- 
rent levels, around 58, and may be 
held for income, (Last B&B, 
March 13.) 


AAA’s Quintuplets 


N AN address last week, Secretary 

of Agriculture Wallace lauded the 
Agricultural Adjustment Adminis- 
tration as a versatile institution, 
with the following quintuple accom- 
plishments: 

1. Linked farmers and consumers 
in a common interest. 

2. Prevented scarcity and famine 
as well as overproduction. 

3. Fed the poor, through FERA. 

4, Afforded drought relief. 

5. Induced farmers to plant grass 
to save land against dust storms. 

About all the AAA has not done 
has been to raise substantially agri- 
cultural income—the reason for ex- 
istence. It is still about $5 billions 
short of the objective. 
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Stocks with “Inventory” 


Shares with a high percentage of raw ma- 

terials on hand in relation to market price 

offer hedge against inflation—if and when 

it comes; but investor must be wary in 
picking and choosing. 


ORMALLY, inventories’ are 

taken for granted. In order to 
do business, all companies carry on 
hand a certain stock in trade. A 
merchandiser keeps goods on his 
shelves; a manufacturer has raw 
materials for processing; a distribu- 
tor has a supply for recurrent de- 
liveries. But during a period of 
monetary uncertainty—when the cur- 
rency may depreciate—inventories 
are no longer taken for granted; 
then inventories become a_ hedge 
against inflation. 

Yet, no sweeping generalization is 
possible, For example, a department 
store, a mail order company, a chain 
store may have large inventories. 
But, inasmuch as the turnover is 
relatively constant and swift, such 
companies cannot be construed to be 
in an ideal position to guard against 
inflation. Their stock-on-hand is 
fleeting. Inventories must be re- 


Prospects 


placed all the time; and if prices 
are rising, then the cost of renew- 
ing inventories rises. Thus, they 
cannot be regarded as_ inventory 
stocks in the sense that they offer 
a hedge against inflation. 

But manufacturing companies, 
which have a large percentage of 
raw materials on hand, provide in- 
flation-hedge possibilities. For they 
can boost selling prices and actually 
refrain from selling goods if they 
find it difficult to replace inventories 
advantageously. Mining companies 
and raw material extractors are 
similarly placed. Moreover, their 
inventories are in the ground. Their 
oil or metal resources tend to retain 
effective purchasing power as prices 
rise, 

The tabulation below offers a list of 
90 companies which are in a good 
inventory position in respect to the 
common shares. 


THE LEADING STOCKS 
*Inven- Inven- *Inven- Inven- 
toriesPer Recent tory % of toriesPer Recent tery “(of 
Share of Market Market Shareof Market Market 
Common Stock: Common Price Price Common Stock: Common Price Price 
Allis-Chalmers.............. $9.00 15 61% Goodrich (B. F.)............ $29.80 9 331% 
Aluminum Co. of Am........ 24.63 46 54 Goodyear Tire & Rubber. . 37.30 20 
Amalgamated Leather....... 14.10 3 471 Granite City Steel... _.. 5.10 18 
mer. Agr. Chem........... 20.83 46 45 Gulf States Steel... ..... 15.40 13 118 
a International Harvester... . 21.80 38 57 
Amer. Metal.......... International Print. Ink... 12.3023 53 
Amer. Rolling —titiwtét«w 19.96 19 $8 International Silver......... 63.30 24 263 
pm ms Refining 2710 59 46 Jones & Laughlin........... 42.85 22 195 
mer. Tobacco............. 25.63 79 32 Lehigh Port. Cement........ 6.75 14 
Amer. Woolen.............. 54.71 7 782 Lorillard (P.).............. 17.33 21 83 
Anaconda Copper.... ...... 5.65 12 47 Liggett & Myers.......... 34.86 102 
= Suen Stool............... 10.75 1444 74 
Atlantic Refining............ 899 2536 
Atlas Powder............... 10.30 3812 27 Mid-Cont 5 19 2 43 
Bayuk Cigars............... 3.40 404-132 Mohawk Carpet... 
Bethlehem Steel............ 16.25 26 62 Munsingwear............... bad 
Bigelow-Sanford............ 27.50 20 137 National Distillers........... 11.95 2714 43 
Bohn Aluminum............ 12.20 56 22 National Lead.............. 62.50 1 39 
715 15 3.65 12 30 
California Packing.......... 17.40 39 4i = 
Cannon Mills............... 13.70 31 41 21.40 8 268 
Chicago Pneumatic Tool... .. 29.20 6 
Gum, Republic Steel.............. 14.14 114% 123 
gate-Palmolive........... 
Collins & Aikman........... 12.42 10 124 St. Joseph Lead............ 4.03 
Consolidated Oil............ 4.00 85 47 
Cudahy Packing............ 44.92 42 107 Slons Sheed... 12-60 
Dawe OCs... 13.35 27 49 Snider Packing............. 
6 or 13.08 37 
303 Standard Oil (Ind.).........- 7.22 24% 
Distillers Corp.-Seagrams... 897.40 154 10.04 a7 
Eitingon-Schild............. 8.55 445 Tide Water 
Endicott-Johnson........... 36.30 59 62 Union Bag & Paper......... 12.30 33% 37 
U. S. Industrial Alcohol... ... 


Fairbanks, Morse........... 11.80 25 47 
Firestone Tire.............. 


Rubber................ 11.70 8 146 
Freeport Texas............. 6.80 2315 
General Asphalt............ 5.15 15% 33 
General Cable.............. 9.00 2% 360 
General Tire & Rubber...... 36.77 50 74 
12.14 27 45 


Vanadium... 6.04 

Vulcan Detinning........... 41.14 7614 54 
Wesson Oil & Snowdrift .%6 34 71 
Wilson 10.72 4% 238 
Worthington Pump.......... 37.66 15% 243 
Youngstown Sheet & Tube...| 31.80 16 199 


*Based on latest balance sheet figures; no allowance made for preferred stock or other prior obligations. 
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pees grade bond prices have re- 
cently been generally firm, but 
there have been a number of in- 
stances of sudden and sharp declines 
in individual issues, including some 
of very high investment grade. 
These sharp drops have occurred in 
issues which were formerly selling 
at levels materially above the prices 
at which they may be redeemed. 
The increasing number of refinanc- 
ing operations has called attention 
to the vulnerability of the market 
position of bonds selling well above 
call prices. 


Danger Signals Ahead? 


At some time in the future prac- 
tically all long term, high grade 
bonds, including non-callable issues, 
will sell at prices lower than those 
now prevailing. The current high 
price level for investment bonds re- 
flects primarily four fundamental 
factors: (1) the credit and banking 
policies of the Administration and 
the Federal Reserve Banks, (2) the 
cautious attitude of owners of capital 
which is engendered by uncertainties 
of the business and financial outlook, 
(3) the small volume of corporation 
security issues for the raising of new 
capital, and (4) small commercial 
demand for short term bank credit. 

There is no indication of any 
major change in any of these factors 
in the near term future. Neverthe- 
less, it appears safe to predict that 
at some time the situation in respect 
to one or more of the four will be 
altered sufficiently to bring about a 
change in the trend of interest rates 
and a concomitant increase in bond 
yields. Although the major part of 
the bond market represents long 
term investments, short term in- 
terest rates have a weighty effect 
upon bond prices. When the level of 
interest rates rises in the money 
markets, bond prices go down. AIl- 
though the changes in price levels of 
high grade bonds often are made in 
gradual stages over a long period of 
time, there is no guarantee against a 
sudden change in trend and com- 
paratively rapid price readjustments. 
How, then, may the holder of invest- 
ment bonds guard against important 
market losses? 
~U. S. Government obligations are 
normally extremely’ sensitive to 
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Signals Ahead for 


Bondholders 


Although there is no indication of a sharp 

reversal in the trend of high grade bond 

prices in the near future, the holder of high 

grade bonds should be on the lookout for 
signs of a retreat. 


changes in money market interest 
rates. Thus, Governments have 
usually been in the van of major 
advances or declines in the bond 
market. They led the last major 
advance; they may lead the next 
major decline. But this is not 
certain. The market for Govern- 
ments and the interest rates for 
highly liquid commercial paper are 
in large measure artificial. The 
Federal Reserve Banks are under 
the domination of political forces 
centering in Washington to an extent 
unprecedented except in wartime. 
There is every reason to expect that 
the Reserve Banks and the Treasury 
will do everything possible to keep 
interest rates extremely low and 
Government bond prices high since 
the Administration’s program re- 
quires big bond flotations. 

There are of course, potential 
forces which, if materialized, might 
more than offset these important in- 
fluences. The conservatism of in- 
stitutional and individual investors 
in adhering to the best types of in- 
vestment bonds is based in part 
upon the belief that whatever in- 
flation may be in store is credit in- 
flation, as distinguished from the 
more dangerous currency inflation. 
However, if one of the more radical 
forms of soldier bonus bills, or other 


measures of the “greenback infla. 
tion” type should become law, the 
insatiable demand for bonds of very 
high quality might diminish rather 
suddenly. The progress of such 
legislative measures should, there. 
fore, be closely watched. 

The trend of interest rates and 
U. S. Government bond prices should 
not be disregarded. But under 
present conditions, other factors de- 
serve equally close if not even more 
careful watching. One is the trend 
of commercial bank loans. With the 
bank’s resources already heavily con- 
centrated in Government obligations, 
and large new Government bond 
flotations in prospect, any large in- 
crease in the demand for loans would 
inject a competitive element not 
present in the banking situation at 
this time. This would probably re- 
sult eventually in an increase in in- 
terest rates, despite the large powers 
of the Treasury and the central 
banking authorities. 


New Capital Issues Next 


Another potential competitor for 
the nation’s investment funds is to 
be found in corporate financing of a 
type differing fundamentally from 
that of the current wave of refund- 
ing with lower coupon issues, It is 
generally conceded that there is a 
tremendous amount of obsolescence 
of plant in American industry. New 
capital issues are required to finance 
replacements. When corporate bond 
issues for “new money” appear in 
volume, they will provide competi- 
tion for Government flotations and 
old bonds which does not currently 
exist. When and if large “new 
money” issues appear in volume, 
this might well prove to be the signal 
that the “ceiling” for high grade 
bonds had been reached, 


Surface Indications vs. Earnings Yardsticks 


ESPITE the vicissitudes of re- 

cent years, earnings are gen- 
erally acknowledged to furnish the 
best yardstick for measuring stock 
values. Strength of working capital 
position, cash holdings, bank debt, 
bond maturities and other factors 
represented mainly by balance sheet 
figures naturally exercise consider- 
able influence upon stock prices, but 
in the long run, earnings wilil be the 
final determinant. Even a company 
with large cash reserves can not 
continue indefinitely to pay dividends 
in the face of successive deficits. 
Conversely, a corporation may start 
with a weak financial status, but if 
earnings follow a satisfactory trend 
over a period of years it may even- 
tually achieve a balance sheet posi- 


tion which will permit regular pay- 
ment of substantial dividends. 
Nevertheless, a superficial con- 


sideration of corporation earnings 
records will often lead the investor 
into some bad traps, release from 
which is likely to prove expensive. 
One of the most common fallacies is 
the acceptance of the earnings record 
of a single year, or of an even 
shorter period, as a reliable criterion 
of future earning power. An out- 
standing example is that of Spiegel, 
May, Stern Company. This com- 
pany has had a very erratic earnings 
record since 1929. For 1930, there 
was reported a loss of $2.2 millions; 
for 1931, a net profit of $50,121; 
for 19382, a net loss of $318,291. In 
1933, net income equivalent to $6.02 
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per share was realized; in 1934, net 
jumped to $14.21 per share of com- 
mon stock. The stock rose from a 
1933 low of $1 per share to 76? at 
the end of 1934, and gained a few 
points more before the trend was 
reversed in the first quarter of 1935. 
It is now evident that the company’s 
1935 earnings are likely to show a 
sharp drop from the 1934 heights. 
Nevertheless, despite the ample evi- 
dence of the instability of the com- 
pany’s earning power provided by 
the record of past years, the stock’s 
action went a long way toward 
capitalizing the 1933-34 results. 

The market record of Evans Prod- 
ucts, another company showing a 
spectacular rise in earnings in 1934, 
provides something of a contrast. 
Evans earned $5.42 per share last 
year, as against $1.29 in 1933. How- 
ever, the stock closed last year at 
21%, a net gain for 1934 of 123 
points, a rather modest rise con- 
sidering the extent of the improve- 
ment in earnings. It is now quoted 
around 18, or less than 33 times 
1934 per share earnings. Here again 
we find the prospect that 1935 earn- 
ings will be materially smaller than 
last year’s results. But why was the 
1934 gain in market price so small, 
not only in comparison with the 
volatile Spiegel, May, Stern, but 
also in relation to other less spec- 
tacular issues? It may be argued 
that it was rather widely recognized 
that the 1934 jump in the company’s 
earnings was due to special, non- 
recurring business. 


A Real Market Contrast 


Still this fact does not provide a 
full explanation of the contrast be- 
tween the comparatively conservative 
market action of Evans and the sky- 
rocketing performance of S., M., S. 
There is considerable evidence of a 
lack of information by the general 
public of the facts accounting for 
Evans Products’ big 1934 earnings 
gain, Furthermore, it may certainly 
be argued that anything more than 
a superficial analysis of Spiegel, May, 
Stern’s record of recent years would 
indicate that this company’s big 
1983-34 gain in earnings represented 
in large part exceptional inventory 
profits and other factors of a non- 
recurring nature. One answer to 
the riddle appears to be that one 
stock had aggressive and continuous 
“sponsorship”; the other did not. 

There are two morals to be drawn 
from these stories. Spectacular 
gains in reported earnings should 
be viewed, not necessarily with sus- 
picion, but with an analytical eye. 
It is dangerous to accept the earn- 
ings of a single year, or of a shorter 
period, as the sole yardstick for 
measuring stock values, especially 
when the company is one whose earn- 
ings record has been character- 
istically erratic. 
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Utility Preferreds 
for Income 


Substantial return offsets a good deal of 
political risk; if earnings alone were to 
be considered, stocks would be selling in 
“high grade” class. Six moderately priced 
issues, yielding from 54 to 6} per cent, 


are selected. 


HE conservative investor, these 

days, is hard put to find a 
security which offers a satisfactory 
return with a fair degree of safety. 
High grade securities (bonds and 
preferred stocks) are quoted to yield 
extremely low returns. Intermediate 
grade securities have so much sur- 
rounding uncertainty that to pur- 
chase them is to invite insomnia, 
worrying how things will turn out. 
In most cases, those bonds and stocks 
which are selling to return a good 
income have earnings problems: that 
is, earnings are barely covering fixed 
charges or dividend requirements. 
But one group does not have that 
common ailment. That is the utility 
division of the list. 

Utilities are suffering primarily 
from politics, True, earnings have 
fallen off as the result of heavier 
operating costs and taxes, incident 
to the New Deal program, but even 
so, the income of major companies 
has been covering fixed charges and 
preferred dividends with something 
to spare. Thus, earnings have not 
been the dominant factor market- 
wise. Political pressure for reduced 
rates and demands for a drastic 
“Public Utility Act of 1935” have 
been the prevailing factors. Be- 
cause of them, many strong utility 
company preferred stocks are selling 
at prices which afford a rather at- 
tractive income, 

If we had no political burden on 
the utility group, many utility pre- 
ferred issues would be quoted at 
substantial premiums—in a position 
comparable to such preferred stocks 


as American Can, Allied Chemical & 
Dye, American Radiator & Standard 
Sanitary, which are selling to yield 
5 per cent or less. But the political 
snarl of the utilities has caused in- 
vestors and speculators to throw out 
all the good points and to consider 
only the possibilities of what will 
happen if concerted pressure for re- 
duced rates continues; the possibili- 
ties of what will happen if a drastic 
holding company bill is passed by 
Congress, 

And those are real problems—no 
doubt about that. Any person who 
buys into the utility group must take 
them into account. There is no pre- 
dicting what government emotional- 
ism might unloose. In some cases, 
however, the possibility of a fairly 
attractive return offsets the political 
risk. Some utility preferred stocks 
—both holding company and operat- 
ing company issues—appear to dis- 
count a large part of the political 
uncertainty and still afford a fair 
return. 


“High Grade” Preferreds 


For investors willing to assume 
some degree of political risk, the 
subjoined tabulation offers a group 
of “high grade” utility preferred 
stocks—high grade as measured by 
past standards. It must be realized 
that with politics playing so leading 
a role in the utility situation, former 
standards do not apply in toto. In 
this connection, it is well not to have 
too large a proportion of total assets 
in the utility group. 


SIX GOOD YIELDING PUBLIC UTILITY PREFERREDS 


Stock Traded 
American Gas & Electric 
idat a 
(no par) N.Y.S.E. 
merican Co. 
NYSE. 
Pacihe Gas & Electric 
Public Service N. J. 
Southern California Edison. . 
5% cum. ofig. part. ($25 par)......... Curb 


Recent Current 

Type of Current Per Share Return 
Business Price Dividend Earnings % 
H 9” $6 $27.93 (a) 6.1 
H&O 90 $5 $19.25 (b) 5.5 
H 45 $3 $17.79 (b) 6.6 
H&O 24% $1.50 $3.30 (b) 6.2 
a 92 $6 $16.21 (b) 6.5 
Oo 32 $1.75 $66.81 (b) 5.5 


H—Holding Company. O—Operating Company. (a) 12 mos. ended Feb. 26, 1935. (b) Calendar year, 1934, 
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PASSING 


IMPRESSIONS 


By EUGENE KatTz 


If the Government carries through 


Spending its determination to spend all of the 
Money famous $4.88 billions by July, 1936, it 
should have an appreciable, if perhaps 

Freely temporary, effect on general business. 


Huge as the sum is, it is only 10 per 
cent of the national income of 1934. 

It is doubtful that $4 billions can be spent judiciously 
in fourteen months, or even that it can be spent helter- 
skelter, and it is probable that the political situation 
next fall and next spring will go far to determine the 
velocity of spending. If the outlook for the Adminis- 
tration is intrinsically good, it may not all be spent; 
if doubtful, spending may be accelerated. Organized 
labor and the Government have compromised on the 
wages to be paid on public works. On work not 
strictly Federal, wages are to be at a rate a little better 
than the dole, and on Federal work, standard union 
wages. 

Who and what will determine the division into which 
this or that project falls? The temptation to have it 
all in the category of Federal work will be almost 
irresistible for wages will be about $2 a day on the one 
and $12 to $15 a day on the other. But as the basic 
object of it all is to circulate money, to help the un- 
employed immediately and all commerce ultimately, per- 
haps it will not make much difference what is paid 
to whom. The money has been ordered spent. 


Those nations morbidly engrossed in 


Children the general subject of war believe that 
Clean the beginning of the next war either is 
ee ten years off or that it is close upon us 


but once started will last ten years or 
more. No other explanation comes to 
mind to account for certain countries dragooning 
children into their war preparations. 

Germany and Italy are drilling children as young 
as five years. To make it resemble play, they are given 
smart uniforms and wooden replicas of actual weapons 
used in war. It remained for Japan, however, to reach 
the most novel climax. Knowing that children have a 
characteristic fear of the dead, and to harden her boys 
and girls to a realization of what war in the final 
analysis comes to, Japanese militarists conceived the 
strange idea of ordering school-children to clean tomb- 
stones in military cemeteries. The idea costs nothing 
and impresses a people that likes to be governed sternly. 

The world is talking war and peace simultaneously, 
but while many more are talking peace than war the 
chancelleries of the world, upon whom the responsi- 
bility for peace rests, are increasing their active fight- 
ing forces and their armament orders are the largest 
ever known in peace time. It is so with us, too. In 
fact, our advance laws eliminating war profits are 
mostly sentimental twaddle and will be quickly amended 

‘or repealed when hostilities begin. Nations then will 
be so glad to get supplies for their troops that govern- 
ments will cheerfully overlook the profits the purveyors 
make. A Senate Committee is still in session to take 
the profit out of war. Mr. Baruch and Mr, Flynn, 
advisors to the Committee, are disputing the point, and 
Mr. Baruch has sent a 10,000-word memorial to the 
Committee interceding for profits. War, like recovery, 
seems forever to be just around the corner. 
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Every important nation issues the 


Figures commercial statistics of its country 
With annually or oftener. These figures are 

: usually comparative, that is, those of 
Meaning the current year are compared with 


those of another year or group of years. 
Then other nations compare them with their own, and 
so each country’s progress or decline is recorded. 

But as the high and low points of business vary in 
each country as to the year, and as each country selects 
the comparative year arbitrarily, the conclusions to be 
drawn are not necessarily indicated by the figures. For 
example, our low point as to the year was 1932 and as 
to the period, the first quarter of 1933. In France it 
was 1925 and in England 1931. The heads of the 
statistical bureaus of the various governments ought 
to arrive at a certain year as a basis of comparative 
calculation. The year could be changed as circumstances 
justified. But the change of year and the reason there- 
fore should be made known. It should be stated whether 
the year used for comparison with the current year is 
that nation’s low or high point for the century. At 
present, the comparative figures of nations have no 
universal significance. 

In this country the only important statistical years 
of this century are 1913 as indicating a normal year 
before the war; 1929, the high point of prosperity; 
1932, the low point of the depression; 1934, the first full 
year under Roosevelt. If the Administration’s high 
point were to be used it would be the twelve months 
from July, 1933, to June, 1934; if the low point, the 
past six months. For market comparisons July, 1933, 
would be the high. 


The Securities & Exchange Commis- 


C.P.A.’s sion, generally execrated when first im- 
Must Be posed upon struggling Wall Street, may 
Liable yet win the affection and respect of the 


public. In one day recently it exposed 
three attempts at flagrant financial 
irregularity which would never have come to light in 
equal detail but for such an organization. 

In the March 27 issue of THE FINANCIAL WORLD this 
page referred to the peculiar system of accounting 
adopted by Baldwin Locomotive. Now the SEC publicly 
accuses the corporation of issuing misleading state- 
ments in which the Pennsylvania Company for In- 
surance on Lives and Granting Annuities lightly 
acquiesced as trustees. Baldwin owns 60 per cent of 
Midvale steel. In the Baldwin balance sheet Midvale 
always appeared as part of Baldwin’s quick assets, but 
in the reorganization these assets were exempted. 

The president of Baldwin offers no explanation other 
than that the statements were prepared by registered 
accountants. It is obvious that accountants must be 
held equally liable before the law with corporation 
officials. 

The Commission suspended the issuance of more 
stock of Callahan Zinc-Lead Company because of alleged 
misrepresentation and completely barred the sale of 
$3 millions of stock of Big Wedge Gold Company be- 
cause of alleged false statements. The superintendent 
of the latter company admitted that it was a lead and 
silver rather than a gold mine and that there was little 
ore of either in commercial quantity. 
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The St. Paul’s 


Reorganization Prospects 


A discussion of the relative positions of the securities 
of this system and possible treatment in reorganization. 


HE senior mortgage obligations 

of the Chicago, Milwaukee & St. 
Paul were not disturbed in the 1927 
reorganization. There are outstand- 
ing $138.8 millions of the general 
mortgage bonds (assumed by the C., 
M., St. P. & P.), $5.9 millions Mil- 
waukee & Northern 43s, and $3 
millions Chicago, Milwaukee & Gary 
first 5s. In addition, the $23.4 mil- 
lions funded debt of the Chicago, 
Terre Haute & Southeastern, a road 
leased by the St. Paul in 1921 for a 
term of 999 years, was left intact 
and the guarantees of the Terre 
Haute’s bonds assumed by the Chi- 
cago, Milwaukee, St. Paul & Pacific, 
successor in reorganization to the 
old St. Paul. 


Securities for Readjustment 


Thus, the St. Paul now has about 
$148 millions in senior securities 
(excluding equipment trust obliga- 
tions) and $23.4 millions in guaran- 
teed leased line obligations. The 
total is materiaily greater than at 
the time of the last reorganization, 
as $39 millions total offerings of 
general mortgage bonds were floated 
after the receivership was termi- 
nated. The new securities issued in 
reorganization were $106.3 millions 
mortgage 5s, 1975, $182.8 millions 
adjustment mortgage 5s, 2000, pre- 
ferred and common stock. 

The management of the St. Paul 
has stated that a _ reorganization 
plan will be presented before July 1, 
1935. It appears very unlikely that 
a recapitalization sufficiently drastic 
to afford a permanent solution of 
the company’s financial difficulties 
can be effected without resort to re- 
ceivership or bankruptcy. The new 
company which was set up in the last 
reorganization had a larger capitali- 
zation than the old. The record of 
the years since 1927, and the cur- 
rent situation and prospects, leave 
little or no room for doubt that the 
next reorganization will effect a very 
substantial scaling down of the com- 
pany’s capitalization. 

It is not feasible to predict the 
exact terms of the reorganization 
but some generalizations may safely 
be made in respect to the various 
classes of outstanding securities. 
The preferred and common stock- 
holders can hope for nothing better 
than an exchange of stock in a very 
low ratio to their present holdings; 
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limitation of participation to the ex- 
tension of rights to subscribe to new 
securities, exercise of which would 
necessitate new cash investment, 
seems much more likely. The posi- 
tion of the adjustment bonds is in 
reality not much better than that of 
a senior preferred stock. Assuming 
that the reorganization will be a 
realistic one, not much equity will be 
recognized for the 5s of 2000. The 
security for these bonds consists of 
third, fourth and fifth liens. Com- 
mon stock is probably the best that 
could be expected in a conservative 
reorganization, 

Although the 1927 reorganization 
plan created a new financing medium, 
the first and refunding mortgage, no 
bonds were issued under this mort- 
gage until early 1934. About $10 
millions have been pledged to secure 
PWA and RFC loans. These bonds 
rank ahead of the 5s of 1975; con- 
sequently, their issuance has had the 
effect of diluting the security for 
the latter issue. The 5s of 1975 
are now secured by second, third and 
fourth liens. They are closest to the 
rails in respect to the unprofitable 
Pacific Coast extension, having a 
second lien on this property; on the 
mileage east of the Missouri River 
they have only a fourth lien. These 
bonds, over one hundred millions of 
which are outstanding, must clearly 
be scaled down very drastically. 
Possibly this part of the funded debt 
will be eliminated altogether, and 
preferred stock substituted. 


Bonds Well Situated 


The general mortgage bonds of 
the Chicago, Milwaukee & St. 
Paul, assumed by the Chicago, 
Milwaukee, St. Paul & Pacific, 
are secured by a first lien upon 
most of the more profitable parts 
of the system east of the Mis- 
souri River. If one were to take 
an optimistic view, retention of this 
mortgage intact might be predicted. 
Even in 1934, interest requirements 
on these bonds were approximately 
earned. However, after the last ex- 
perience, it does not appear likely 
that the Interstate Commerce Com- 
mission will approve any but a very 
conservative reorganization. Conse- 
quently, some moderate scaling down 
is possible, or a partial exchange for 
a new junior bond without loss of 
par value. Equal, or possibly better 


treatment appears to be in store for 
the holders of the Milwaukee & 
Northern extended 44s, secured by 
important divisional liens. 

There is perhaps most uncertainty 
in respect to the Southern Indiana 
Railway and Chicago, Terre Haute 
& Southeastern bonds. This leased 
railroad was formerly of very con- 
siderable importance to the St. Paul, 
and the miieage is still more valuable 
than some of the other large sections 
of the system. However, the mileage 
is not indispensable to the St. Paul, 
and its value has lessened in recent 
years with increasing competition. 
Consequently, it is conceivable that 
the lease may be modified, or even 
abrogated. 

Practically all of the securities of 
the St. Paul system discount the un- 
pleasant potentialities of the present 
situation quite liberally at present 
market prices. However, especially 
since the management’s hope of an 
early reorganization may prove to be 
too optimistic, the junior securities 
do not appear attractive, even.on a 
speculative basis, for the average 
investor. At present market prices, 
there does not appear to be any need 
for disturbing moderate holdings of 
the general mortgage bonds or the 
Milwaukee & Northerns. Although 
uninterrupted interest payments are 
not assured, the value of these 
securities, or their successors in re- 
organization, should eventually prove 
to be well in excess of current market 
prices. But even in respect to these 
holdings, patience will have to be 
exercised while awaiting recovery. 


Rights of Stockholders 


N FILING its report of salaries 

with the Securities & Exchange 
Commission, 8S. S. Kresge Company 
last week stated that the informa- 
tion was given “in confidence.” In 
other words, the S.E.C. might know 
what was going on within the com- 
pany, but not stockholders. This 
raises a question of equity: 

Is it fair that public officials 
should know the intimate affairs of 
a corporation when such knowledge 
is kept from the real owners—the 
stockholders ? 

Corporations wiil argue that pvb- 
lication of salary information will 
cause dissension and jealousy within 
the ranks. But against that is the 
important check against extravagant 
remuneration which will develop 
when stockholders know what they 
are paying for executive direction. 

It is likely that the Securities & 
Exchange Commission will contest 
this right of secrecy. And, as far 
as THE FINANCIAL WORLD is con- 
cerned, there is only one answer: 

THE STOCKHOLDER IS EN- 
TITLED TO KNOW. 
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FUTURE REFERENCE 


American News Company, Inc. 


ENGAGED in the purchase and distribu- 
tion of newspapers, periodicals and mis- 
cellaneous merchandise at stands conducted 
in hotels, restaurants and at terminals and 


No. 329 


on trains of leading railroads. Company operates around 
2,000 concessions in various railroad stations and on trains. 
Other facilities include checking concessions and operation 
of rental libraries. 
Management is highly regarded as capable and efficient. 
Simplest capital structure. No bonds or preferred stock; 
sole issue outstanding is 210,718 shares of no par common. 
Strong financial condition. Net working capital at end 
of 1934, $7.1 millions; cash and securities, $5.3 millions. 
Working capital ratio: 2.3- 
AMERICAN NEWS N.Y. to-1. Book value of common, 


~y $70.01 per share. ; 

Exceptionally long dividend 
{}- record. Common payments 
“4 made without interruption 


since formation of predeces- 
sor company some 71 years 
ago. Present rate, $1.50 per 
was 
: established 1933. 
Listes in Marck, 1930" Chief activity is distribu- 
tion of newspapers and maga- 

zines on a commission basis, with sales volume conforming 
to general business conditions which determine average 
purchasing power. Increases in dealer organization re- 
cently and more rigid control of expenses should have im- 
proved earnings ability of the enterprise, which will be 
evident under more normal conditions. 

Shares are not active; chief attraction is for a steady and 
comparatively generous yield. Appraisal rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 

1932 1933 1934 
June 30 “Dee. 31 June 30 31 June 30 “Dee. 31 
D$1.63  D$1.21 $0.02 $1.17 $0.41 $1.27 


Octicit per share 
4927 1928 1929 1930 1931 1932 1933 1934 


1931 
June 30 31 
$0.52 $1.26 


The Aviation Corp. 


RIGINALLY incorporated in March, 
1929, in Delaware, to engage in all 
phases of the aviation industry, this com- 
pany first went into airline operation, then 
manufacturing. In 1932, sold out its manufacturing 
properties; seemed destined to engage exclusively in trans- 
portation. The U. S. Government changed its program. 
Because of the airmail act of 1934, the company is divest- 
ing itself of transportation properties and is reentering 
the manufacturing branch of the industry. 
Management is dominated by E. L. Cord and associates. 
Control is vested in the Cord Corporation. 
Simplest capital structure. No bonds; no preferred 
stock; 2,777,753 shares of 
$5 par capital stock. 


No. 330 


AVIATION CORPORATION (DEL.) 


Strong financial position. 2 
Net working capital, Decem- 7 Price Range 
ber 31, 1934, $5.8 millions; 10 
cash, $5.9 millions. Working |} $1 


Earned per share 


0 
Deficit per share re! 


$3 
4927 1928 1929 1930 1931 1932 1933 1934 


capital ratio: 3.7-to-1. Book 
value of capital stock, $4.24 
per share. 

No dividends to date. 

Company recently invested py value cha 
$3 millions in newly formed $5 in 
Aviation Manufacturing Com- 
pany, acquiring all of preferred stock and 50 per cent of 
common. Aviation Manufacturing is to take over facilities 
of Stinson Aircraft and several other aircraft manufac- 
turing enterprises. Stockholdings in American Air Lines 
and other transport companies are to be beneficially trusteed 
for Aviation Corporation stockholders. Aviation Corpora- 
tion qualifies as a holding company with new interests. 

Capital stock highly speculative; past record offers no 
real clue to prospects. Appraisal Rating: D+. 


~ RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1938 
Mar.31 June Sept. 30 Dee. 31 Mar. 31 June 30 Sept.30 Dee. 31 
D$0.02 $0.13 $0.03 $0.07 D$0.20 D$0.21 D$0.21 D$0.17 
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nge from no par to 
1932 


The Chesapeake & Ohio Railway Company 


ALTHOUGH road is often regarded pri- 
marily as a means of transportation of 


No. 331 coal from the bituminous fields of Ohio, 


Kentucky, and southern West Virginia to 


ferred since 1917. Disburse- 


Virginia seaports and to points on the Great Lakes, it is 
in reality an important trunk line system extending from 
the Atlantic seaboard to Chicago and other middle western 
cities. 

Management has achieved very gratifying operating re- 
sults, and is generally regarded as highly efficient and 
aggressive. 

Sound capital structure. Bonds, $244.9 millions; 6% per 
cent cumulative preferred stock ($100 par), 1,089 shares; 
common stock ($25 par), 
7,653,395 shares. 

Strong financial position, 
Net working capital as of 
December 31, 1934, $17.5 mil- 

= lions; cash and _ equivalent, 

VA Earned per share $6 $4.1 millions. Working capi- 

tal ratio: 2.2-to-1. Book value 
414 14 | i Lit 0 per share of common $50.30. 
1927 1928 1929 1930 1931 1932 19. Dividend record one of ex- 

 ceptional stability. Paid regu- 

isso” lar $2.50 rate on common 

through worst depression 

years; was first major railroad to increase dividends. Cur- 
rent $2.80 rate established in October, 1933. 

Same interests control the Erie, Nickel Plate and Pere 
Marquette. These roads will probably eventually be con- 
solidated with the C. & O. to form one of the largest eastern 
trunk line systems. Well maintained consumer demand for 
high-grade coals mined in road’s territory largely respon- 
sible for stable earnings record. 

Common stock one of the best rail equities. Appraisal 
Rating of Common: A. 

Publishes operating statements monthly; earnings re- 
ports annually. 


CHESAPEAKE & OHIO RY. 


Corn Products Refining Company 


ORLD leader in the extraction of starch, 
No. 332 syrup, sugar and other products from 

c corn. Output is sold in bulk and in package 
form for a wide diversity of food ia indus- 
trial uses. Through affiliates, plants are located in foreign 
countries. Trade names include “Argo” starch; “Mazola” 
cooking and salad oil; “Linit” bath starch, and “Kre-mel” 
pudding powder. 

Management has been successful in maintaining com- 
pany’s position in its field, despite aggressive competition. 

Well balanced capital structure. No bonds; 244,738 
shares of 7 per cent cumulative preferred stock ($100 par) ; 
2,530,000 shares of common stock ($25 par). 

Strong financial position. 
Net working capital, $46.1 CORN PRODUCTS REFINING 


millions; cash, $15.5 millions; 2% T 
marketable securities, $21.9 
millions (market value, $14.3 0 
millions); inventories, $9.8 
millions. Working capital 
ratio: 6.9-to-1. 

Consistent dividend record. 


Regular payments on pre- 


Adjusted to 1 per cent stock divi- 


ments have been made on com. dend in October, 1933 


mon in each year since 1920 
at varying rates. Current rate, $3 annually. 

Earnings tend to follow the course of general business. 
Increased costs as the result of processing taxes, higher 
commodity prices and a rise in operating expenses have cut 
profit margins. As prices of raw materials rise, the danger 
of competition from other products becomes important. 

The preferred stock ranks as an investment issue. The 
common is a steady income producer. Appraisal Rating of 
Common: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 1983 4-— 
Mar. 31 June30 Sept. 30 Dec. 31 Mar. 31 June Sept. 30 Dee. 31 
$0.66 $1.05 $0.97 $1.19 $0.74 $0.66 $0.93 $0.83 
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General Refractories Company 


[ MPORTANT domestic manufacturer of 
fire-brick and other heat-resisting ma- 
terials for industrial use. Best customers 


No. 333 


are iron and steel producers and copper 
refiners followed by the pottery, lime, cement, paint, chemi- 
cal, glass and sugar industry. Bulk of refractory business 
is for replacement. Company holds large raw material 
reserves of fire-clay, silica and magnesite deposits. 

Present management (in control only since 1933) has 
shown efficiency and progressiveness in successfully re- 
organizing company’s operating and selling policies. 

Simple capital structure. Funded debt $4.5 millions; no 
preferred stock; 355,215 shares no par capital stock. 

Satisfactory 
tion. Net working capital at 
ee. | end of 1934, $3.2 millions; 


15 Price Range cash $1.1 million; marketable 
60 securities $166,000. Working 
capital ratio: 8.1-to-l. Book 


Earned per snare —4 $4 value of capital stock, $35.15 
b-——— Deticit per share $4 a share. 

Irregular dividend record. 
Nothing paid on capital stock 
Adjusted to 1-for-3 rights issued Since November, 1931. Re- 

in March, 1939 sumption prevented as long as 
6 per cent income bonds due 


$8 
1927 1928 1929 1930 1931 1932 1933 1934 


1938 are outstanding but plans reported under considera- 


tion to refund the issue before maturity. 

Most important earnings factor is rate of activity of 
steel and iron industry, one of the principal outlets for 
company’s products. 

Market fluctuations of the stock almost parallel the varia- 
tions of the index for steel activity. The issue represents 
a business man’s risk. Appraisal hating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1933 - 1934 - 
Mar. 31 June Sept. Dee, 31 Mar. 31 June Sept. —Dee. 31 
D$0.78 $0.22 $0.75 $0.17 $0.52 $0.81 $0.32 $0.08 


Newport Industries, Inc. 


MANUFACTURES naval stores, chiefly 
rosin, turpentine and pine oil obtained 
by the steam distillation-solvent extraction 
process and from exudation of living pine 
trees in the southern states. The soap, paper, paint and 
varnish industries are the principal customers for rosin, 
which is also used in the manufacture of linoleum, printing 
inks, synthetic resins, rubber goods and electrical equip- 
ment. Turpentine is likewise sold to paint and varnish 
manufacturers whereas pine oil is mostly consumed by 
the mining, textile and paper industry. A 50 per cent 
owned subsidiary is engaged in the production of insulating 
and building board. 
Satisfactory management. 
Simplest possible capital 
structure. No bonds or pre- [2% 
ferred stock; 519,347 shares [i 


of $1 par capital stock. 10 

Reasonably good position. |} 

Net working capital at end of 
1934, $1.3 millions; cash $273,- 
000. Working capital ratio: 
6.7-to-1. Book value of capi- 
tal stock, $5.60 a share. 

No dividends paid on capital 
stock since formation of pres- 
ent company in 1931. 

Earnings depend largely on status of general business 
activity and especially upon demand from the paint and 
varnish industry. 

The capital stock is essentially speculative. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
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NEWPORT INDUSTRIES 


Earaed per share 
Deficit per share $i 


$2 
1927 1928 1929 1930 1931 1932 1933 1934 


Present stock listed on New York 
Stock Exchange in 1931 


1933 
Mar. 31 June Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.03 $0.01 $0.07 D$0.07 $0.15 $0.15 D$0.002 $0.01 


Pure Oil Company 


ANKS as one of the important fully in- 
No. 335 tegrated units of the we as a re- 
, sult of considerable expansion in all divisions 


over the past decade. Well fortified with 
developed crude oil reserves and conducts extensive mar- 
keting, extending into practically every state in the eastern 
half of the country. 

Management long identified with the company; has de- 
voted itself to conservative long-range development. 

Capitalization is fairly heavy for an oil company, but 
interest charges are not unduly burdensome. Funded debt 
$28.5 millions; 2,360 shares 5} per cent, 167,640 shares 
6 per cent and 130,000 shares 
PURE Olt 8 per cent preferred, all $100 

} par cumulative; 3,038,370 
shares no par common. 

Financial position satisfac- 
tory. Net working capital 
December 31, 1934, $12.2 mil- 
lions; cash $3.5 millions. 
Working capital ratio: 2.0- 
Book of common 

13.31 per share. 
<= "1933 Preferreds have received no 
dividends since the middle of 
1933; common has received none since September, 1930. 
Accumulations as of April 1, 1935, $17.50 per share on 
the 8 per cent preferred, $13.123 on the 6 per cent, and 
$11.624 on the 5} per cent. 

Full fruits of the long-range development program have 
not as yet been realized, due perhaps largely to generally 
unfavorable prices in recent years. Company’s business 
and profits should tend to follow the general conditions 
and trends of the industry. 

Both common and preferred stocks are essentially specu- 
lative. Appraisal ae of Common: 

Publishes earnings only annually. 


bie Range 


esses 


United Drug, Incorporated 


BETTER known for the 600 retail drug 
stores of the subsidiary, Louis K. Liggett 
Company. United Drug, made an_inde- 


No. 336 


pendent unit in August, 1933, after dissolu- 
tion of Drug, Incorporated, is likewise a manufacturer of 
drugs, stationery, candies and many other articles sold 
under trade names “Rexall,” “Puretest,” “Firstaid,” 
“Klenzo” and others. Around 85 per cent of manufactured 
articles are distributed by some 10,000 Rexall dealers. 

Most of the success of the company is due to the efforts 
and ability of Louis K. Liggett, the president. 

Fair capital structure. Funded debt, $36.7 millions; 
$425,000 subsidiary preferred; and 1,385,529 shares of $5 
par common. 

Strong financial position. 
Net working capital Decem- 
ber 31, 1934, $28.7 millions; 
cash and equivalent, $12.8 mil- 
lions. Working capital ratio: 
5.8-to-1. Book value of com- 
mon, nil. 

No common dividends paid 
since company’s separation 
from Drug, Inc. 

Repurchase of  Liggett- 
chain after discharge from 
bankruptcy has restored company to its former status. Re- 
tail units have been rehabilitated with high-cost leases 
adjusted, and many operating efficiencies accomplished; 
this division was an important factor in 1934 earnings re- 
covery. Chief problem, control of cut-rate drug stores. 

$tock is speculative. Appraisal Rating: C+. 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
(Not available prior to 1934) 


————1934—— — 
Mar. 31 June 30 Sept. 30 Dec. 31 
$0.31 $0.12 *$0.35 *$0.54 


* Included 3S8e. and 15c. profit from sale of securities, respectively. 


UNITED DRUG 


Price Range 


3 
3 
3 
3 
= 


1927 1928 19: 


Listed on New York Stock Ex- 
change in August, 1933 


NEXT 


337—American Water Works 
338—Bon Ami 
339—Cutler-Hammer 


340—Int’l Printing Ink 
341—May Department Stores 


342—Midland Steel Products 
343—Phillips Petroleum 
344—Reo Motor Car 


Reprints of the first 256 “Stock Factographs” will be sent with a new annual subscription for $10.50 
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Primary Trend The highs of the 
present major 


. bull market were reached approxi- 


mately a year-and-a-half ago. Since 
then price movements of the Dow- 
Jones averages have been confined 
to a range of 111.75 to 83.64 in the 
case of the industrials and 56.53 to 
27.31 in respect to the rails. Fluc- 
tuations within these limits have 
been regarded as secondary price 
movements in a broad trading range. 
It is generally accepted that the 
longer both averages stay within 
the confines of such a formation, 
the greater will be the extent of the 
move following the penetration of 
either the upper or lower limits. 
The relatively unfavorable action 
of the rails has influenced many to 
believe that sufficient evidence exists 
to indicate that what has been termed 
as a series of corrective reactions in 
a bull market is nothing less than 
the first phase of a major bear cycle. 
An interpretation on the basis of 
the Dow theory would, however, re- 
quire a break through the lower 
limits above mentioned before such 
a conclusion could be confirmed. A 
survey of price movements since the 
bear market lows recorded in July, 
1932, discloses a pattern which sup- 
ports the contention of constructive- 
minded market technicians. The 
first major rise, which terminated in 
July, 1933, represents the peak of 
the present bull market and em- 
braced a 170 per cent advance in 
the industrials and a 327 per cent 
rise in the rails. The greatest de- 
cline in the industrials since then has 
not exceeded 253 per cent, and at 
prevailing levels this average is only 
approximately five per cent below 
the high of 111.75. Despite the 
relatively unfavorable action of the 
rail average and assumed unheaithy 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


fundamental condition of the indus- 
try, this group, having retraced ap- 
proximately 50 per cent of the initial 
major advance, is still 134 per cent 
above the bear market low of 13.23. 
Until the price limits mentioned 
herein are decisively broken one way 
or another, it is in order to recognize 
the last valid confirmation made by 
both averages which, from a primary 
standpoint, was constructive. 


Secondary Trend In the April 3 
— comment on the 
secondary trend it was mentioned 
that although it would be necessary 
to wait for the rails to penetrate 
29.10 before assuming that the inter- 


mediate downtrend had terminated,. 


it was observed that three moder- 
ately constructive factors had made 
their appearance. In the first place, 
the minor resistance points of 27.31 
on the rails and 96.71 in respect 
to the industrials were not violated. 
Secondly, the volume of trading 
tended to increase on rallies and de- 
crease on declines. Third, the indus- 


trials on March 29 penetrated the 
previous high of 100.68. 

On April 5 the rails broke through 
the minor resistance of 29.10 on the 
upside accompanied by a 300 per 
cent increase in volume. On the 
same date the industrials reached 
102.58, a gain of 1.40 points on a 
250 per cent pickup in activity. 
Certain observers have been re- 
luctant to place much faith in the 
action of the averages themselves 
in the belief that the decided cur- 
tailment of trading represents a 
practical limitation to the successful 
interpretation of price movements at 
this time. A review of volume over 
the past thirty-five years discloses 
numerable instances of periods where 
trading averaged less than one million 
shares a day. Volume is of signi- 
ficance only in a relative sense. The 
important factor to know is whether 
volume is increasing or decreasing 
on rallies or declines. 

It appears in order to assume that 
the intermediate trend is pointing 
upward. For both averages to show 
any further material advance, it 
would, however, require overcoming 
considerable resistance around 34.43 
for the rails and 107.17 for the in- 
dustrials. A recession in the rail 
and industrial averages from around 
present levels to 29.05 and 101.57, 
respectively, could be considered a 
normal correction and not an in- 
dication of a resumption of the sec- 
ondary downtrend.—Written April 
17, 1935. 


An Attractive Chemical Speculation 


AST recommended for purchase 

September 26, 1934, at 31, Heyden 
Chemical has since given a very 
satisfactory account of itself. Net 
income last year increased by 13.6 
per cent and was equivalent to $3.07 
per share, against $2.74 for the pre- 
vious twelve months, $1.23 reported 
for 1932 and $1.49 for 1931. To- 
gether with other chemical concerns, 
the company enjoys the distinction 
of never having been in the red since 
its formation in 1925. 

The December 31, 1934, balance 
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sheet indicates a strong financial 
position. Total current assets of 
$1.2 million of which over 34 per 
cent was in cash compared with cur- 
rent liabilities of $317,700, giving a 
working capital ratio of 3.9-to-1. 

The general outlook for the chemi- 
cal products in which Heyden spe- 
cializes continues satisfactory war- 
ranting the expectation of further 
income gains. The common is cur- 
rently on a $1 annual dividend rate 
and in addition 25 cents extra was 
distributed last February. The in- 
dicated yield at current prices of 
around 41 is only 3.05 per cent, but 
further earnings progress suggests 
an increase or larger extras. 

None of the better chemical issues 
appears particularly cheap strictly 
on a price-earnings basis, but Heyden 
at about 13 times 1934 results is 
much more reasonably priced than 
the shares of the larger companies, 
most of which are currently quoted 
from 20 to 25 times last year’s earn- 
ings. This situation, together with 
the probability of further progress 
in the future, warrants retention of 
the shares by patient holders. (Last 
B.&B. Nov. 28, 1934.) 
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Hearriest congratulations,” wires 

Phineas Hokum. “When I read of 
how liberal Congress was with your 
taxpayers’ money I could not wait to 
write. You call it the ‘Work Bill.’ 
I wonder whether this title does not 
conceal a littie dry humor. May I 
ask, who does it work? Probably it 
won’t seem so funny some years later 
when you'll all have to work your 
heads off meeting its cost. However, 
that is none of my concern. What I 
admire most in this legislation is 
what it implies and that to your 
humble servant and constant reader 
is your open-handedness in doling 
out nearly $5 billions, 


Many years before I was born, I 
am told, there was a country named 
Phrygia over which presided a 
certain Midas. If I am wrong in my 
historical data please correct me. 
His digits were supposed to have a 
golden touch. But compared with 
your own President he shrivels to 
a piker. All he needs do is to say 
to his Congress: ‘Gentlemen, I need 
several billion dollars,’ and it hands 
it over to him. Of course they talk 
a little while over his request but 
that is natural so as not to make it 
appear too easy for him. Only a 
year before he made almost as large 
a touch. 


W en I read about all this wad 
of money my statistical mind im- 
mediately began to function and 
some of the results of this figuring 
aroused my amazement. If it was 
doled out in dollar bills it would 
make a roll in which the whole world 
with its 25,000 miles of circum- 
ference could be circled about twenty 
times. If it was divided pro rata 
among your people each person would 
get about $40; enough for several 
sprees. After that they really would 
have to go back to work. 


How Ponce de Leon must be turn- 
ing over in his grave, realizing as 
he must that he lived before his 
time. It is true that he sought the 
fountain of perpetual youth, but had 
he existed in the Rooseveltian golden 
era, unless I am seriously mistaken, 
he would have sought out the eternal 
well of wealth that you seem to 
possess. Nor would he have had to 
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trek as far as Florida for his quest; 
he would have found it right under 
the dome of the Capitol—where it 
would have been least expected. 
What a wonderful country America 
is, how excessively generous it is 
with its peoples’ money! 


Now with those $5 billions you 
can erect mausoleums, aquariums, 
dog houses, roads to everywhere and 
nowhere, experiment with soil ero- 
sion, and build tea houses for medi- 
tation for your growing school of 
philosophers who cultivate the theory 
of scientific spending one’s way to 
prosperity—that economic panacea 
for depression that the English 
economist Keynes has sold you. You 
will succeed in spending it. Of that 
there is no doubt in my mind. But 
after you have spent it, how are you 
going to get it back? Tell me, for 
if I am convinced the idea is 
practical I would want to experiment 
with it in our own colony. 


Wahuue I am on the subject, may 
I relate to you some of the rumors 
which are circulating? There may 
be nothing to them. More than 
likely they emanate from discon- 
tented quarters. In that case you 
can readily refute them. Through 
the grapevine route stories reach us 
that printing press manufacturers 
and paper makers are laying plans 
for considerable expansion of their 


business several years hence. It is | 


said that they figure there will not be 
enough money to go around and the 
Government will need to print easy 
money by the ream to fill this void. 


Ir THIS should occur, what fine 
speculations these stocks would 
make. Don’t forget, manufacturers 
of printing ink would also participate 
in this inflationary boom. Could 
you not give me the names of some 
of them, for I would then like to 
take a flier. One might as well be 
prepared for such eventualities pro- 
vided there is any substance to the 
rumors. When the German inflation 
got into its swing I was an easy 
mark, buying marks in the belief 
they would come back. I do not want 
to make a similar mistake this time. 


“Now that boondoggling and 
eurythmic hop stepping has been . 


A HEDGE ror 


DECLINING INTEREST RATES 


Refinancing of corporate and government 

“fixed-income” securities... and the con- 
tinued decline in interest rates . . . may 
have impaired your estate. Income, in 
event of death, may be insufficient to 
accomplish its intended purpose. 


A new contract (exclusive, so far as we 
know, with this Company) enables you 
to eliminate from present investments all 
uncertainty as to probable future yield. 
Furthermore, premium-rates on the new 
Policy are ridiculously low. 


Whether you decide to apply for it or not, 
you will want to know about it...and we 
want to show it to you. 


Send Us The Coupon Below—NO OBLIGATION 


POSTAL 
LIFE INSURANCE CO. 
511 Sth AVENUE, NEW YORK, N.Y. 


| Please explain, by correspondence, how your 
new contract eliminates the uncertainty of future 
I yield from my present investments. 


I Date of Birth 


i Home Address 


City State 


I 

Name | 

1 


Our Current Market Letter 


discusses 


The Diesel Engine 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Ine. 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commis- 
siun charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J.A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


leading exchanges 
60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
und methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Erchange 


52 Broadway New York 
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(Until recently the Course arith Consulta- 
tion Privilege sold at $20.00) 


By Orline D. Foster ............ $2.00 


Just to close out quickly a small re- 
maining stock, this course in stock 
market operation is now offered, with- 
out consultation privilege, at 90% less 
than the former price. The : uthor, 
an experienced trader in stocks and 
formerly special writer for Forbes, 
devotes the first three lectures to ele- 
mentary market facts and principles 
to guide the beginner. However, the 
other nine lectures should profit the 
more experienced market trader as 
well. All in a flexible leatherette, 
loose-leaf post binder, alone worth 
$1.00 to $1.50. Think of receiving all 
these lectures on Stock Market Opera- 
tion for $2.00, instead of $20.00. 


It is hardly conceivable that anyone, 
having more than a passive interest 
in the stock market, could fail to ob- 
tain a big $2.00 worth of ideas on 
stock trading theory and technique 
from this carefully planned course of 
lectures, originally selling for $20.00. 
Return the coupon with $2.00 now, 
while you are thinking about it, and 
while we still have copies on hand. 


12 Lectures on Stock Market Operation 
A $20 Course for Only $2.00! 


SECURITY 


W hat the 12 Lectures Discuss 


Lecture No. 1—THE PURPOSE OF THE STOCK 
MARKET—CORPORATE SECURITIES—THE NEW 
YORK STOCK EXCHANGE. 

Lecture No. 2—C(OMMISSION HOUSES (Known as 
“‘Brokers’’)--OPENING AN ACCOUNT—-MAR- 
GINAL TRADING. 

Lecture No. 3—_FINDAMENTAL AND TECHNICAL 
CONDITIONS WHICH DETERMINE TRENDS—- 
MAJOR AND MINOR MOVEMENTS—BAROMETRIC 
INDICANTS. 

Lecture No. 4—THE PSYCHOLOGY OF TRADING— 
THE CUSTOMER’S MAN—DISCRETIONARY AC- 
COUNTS—INVESTMENT COUNSELORS. 

Lecture No. 5—_CHOOSING YOUR STOCKS—THE 
PURPOSE OF INVESTMENT OR TRADING—ILN- 
COME—CAPITAL INCREASE. 

Lecture No. 6—CHARTS AND THEIR USE—THE 
BUSINESS CYCLE—AVERAGES—MAKING THE 
CHART—TREND LINES—VOLUME. 

Lecture No. 7—TRADING IN A BULL MARKET— 
ACCUMULATION—THE TROUGH—THE REVIVAL 
—THE UPWARD TREND—27 FUNDAMENTAL 
SIGNALS OF A DEFINITE UPTURN IN TREND 
—18 TECHNICAL SIGNALS OF A_ DEFINITE 
UPTURN IN TREND—INTERMEDIATE MOVES-—— 
REACTIONS—THE CLIMAX. 

Lecture No. 8—TRADING IN A BEAR MARKET— 
THE DOWN TURN—RALLIES—INDICATIONS OF 
BOTTOM—SHORT SELLING. 

Lecture No. 9—POOLS AND THEIR METHODS— 
THE BULL POOL—THE BEAR POOL—POOL IN- 
DICATIONS, 

Lecture No. 10—-RELIABLE SOURCES OF FINAN- 
CIAL INFORMATION—CURRENT NEWS—STA- 
TISTICS FOR BAROMETRIC ANALYSIS—SPE- 
CIALIZED NEWS. 

Lecture No. 11—READING THE TICKER TAPE— 
DETECTING A CHANGE OF TREND. 

Lecture No. 12—0LD WALL STREET MAXIMS— 
MARKET POINTERS—DEFINITIONS. 


—whether a company’s bonds have an 
AAA, AA or A_ rating (Investment 
Grades); a BBB, BB or B rating (Semi- 
Investment Grades); a CCC, CC or C 
rating (Speculative Grades); a DDD or 
DD or D rating (indicating Low, Small 
and Slight or Nil Readjustment Value )— 

—the prior liens, if any, against a com- 
pany—the total of all securities ranking 
senior in lien to the regular bond issues— 

—ithe ratio of a company’s earnings to 
bond interest and other fixed charges for 
past four years— 

—if a company’s bonds are selling ‘‘out of 


The Indispensable Book for Bond Holders 


COMPLETE BOND BOOK 


With Individual Ratings and Data on 4800 Bond Issues 
April 1935 Edition...... 256 pages—paper covers............. eer 


Besides an authoritative rating on 4800 different bond issues, the COMPLETE 
BOND BOOK brings you the many important points about each bond that most 
investors have no way whatever of finding out. 
rating is an essential aid to the investor in judging its suitability for his par- 
ticular purpose. Also as a help in appraising stocks, the information is invaluable. 
Another notable feature of this 256-page Bond Record Book is the RATIO of 
annual earnings to annual interest requirements of each bond, not only for 1930, 
1931, 1932 and 1933 but also those now available for the year 1934. These 
RATIOS enable you to determine the margin of safety of each issue. 


REFER TO COMPLETE BOND BOOK—IF YOU WANT TO KNOW: 


To know each individual bond 


than those reflected by Average Yicld for 
the class— 


—in which of 9 states a company’s bonds 
are rated high enough to be accepted as 
Legal Savings Bank Investments— 


—(for Income Tax Purposes) the Federal 
Tax Status of each of your bonds; the 
portion paid by the company without 
deduction: where none of tax is assumed 
by the company: in which instances tax 
paid by holder is refunded by company— 


—a particular bond's interest rate, dates 
interest is due, the current income, the 


line,” that is, at prices higher or lower flat yield and the yield to maturity. 
Pook Bayers 
BOOK DEPARTMENT, THE FINANCIAL WORLD, (2-24) lay 
: 21 WEST STREET, NEW YORK, N. Y. City Sales Tax 
(Check, or Money Order) enclosed with this coupon, 
= please send by return mail, one copy of the books marked wit 
MAIL COUPON 
(0 12 Lectures on Stock Market Operation—‘'REALIZING 
(C0 Complete Bond Book—April Edition. 2.00 WITH 
Name eee eee eee eee eee eee . ore REMITTANCE 
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found to provide such a commendable 
source in which to pour relief money, 
I presume that a considerable part of 
this $5 billion work appropriation 
will be devoted to developing many 
of the other esthetic sciences inas.- 
much as it is proposed that little of 
this money is to go into channels 
likely to compete with private enter- 
prise. That would prove too hard 
on the muscles and furthermore it 
is not successful, for I am told in 
your last winter’s blizzard the snow 
shovelers lifted their arms once every 
five minutes, which was equal to ten 
cents every time a shovel was lifted, 
Whether it contained any snow or 
not, I am not informed. 


Be THAT as it may, even if in the 
main you suffer some disappointment 
in the expenditure of all these bil- 
lions, the universal leisure it will 
cultivate will result in building out 
of your race a people of grace— 
Apollos and Dianas, as in ancient 
Greece. It will be the Utopia of the 
modern age, but as Elysiums have 
always disappeared, I wonder and | 
ponder here down among the cepha- 
lopods, whether this one will endure 
or whether it will produce a national 
hang-over when this’ grandiose 
Marxian experiment comes to an 
end.” 


New Directory Lists 
30,000 Directors 


HE 1935 edition of the Directory 

of Directors in the City of New 
York which represents the twenty- 
sixth issue of the book, contains a 
list of about 30,000 directors, in the 
first section, together with their 
directorates, business addresses and 
their residence addresses when 
practicable, 

The second section lists approxi- 
mately 13,000 corporations, all of 
which have an outstanding capital 
of $50,000 or more and have two or 
more directors listed in the first 
section. 

The third section is called ‘“‘Lead- 
ers in Their Lines,” and is an 
abridged classified list of the direc- 
tory’s subscribers. In this group 
Nicholas M. Schenck continues as the 
leader being listed on 109 directo- 
rates. Henry L. Doherty is second 
with 106 companies. 

The following list presents an in- 
teresting study of the comparison of 
the directorates held by a prominent 
group of men, for the years 1928, 
1932 and 1935: 


1928 1932 1935 


Henry L. Doherty........ 108 122 106 
Charles Hayden ....... ca 71 89 
J. Pierpont Morgan....... 11 15 18 
James H. Perkins..... 35 28 
John D. Rockefeller, Jr.... 9 8 q 
Nicholas M. Schenck..... 19 122 109 
Aibert EH. Wiggin. 42 47 24 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


American Tel. & Tel.’s gala broadcast on April 28, celebrating the golden 
anniversary of the telephone, will feature all that is new in long distance phone 
calls—and President Griffith will also have a message for the stockholders. . . . 
The sale of Jacob E. Decker Packing, now owned by Adolf Gobel, to Armour & 
Company will soon be in the news—and statisticians are trying to figure what 
Gobel will have left after the deal is consummated. . . . Part of those big 
earnings of Coca-Cola are traced to a new cocktail recipe—known as the 
“Cubalibre”; its ingredients include a bottle of Coca-Cola. . . . The recent 
$1 to $1.50 per ton price cuts on anthracite will burn out the profit margins of 
most of the hard coalers during the next several months—Glen Alden’s Blue 
Coal, however, is expected to keep the company out of the red. . . . Borden, 
which has already diluted its dairy line with orange and tomato juice, will 
soon distribute hams and bacon as an experiment—se your milkman will soon 
bring home the bacon with the eggs. . . . 


The tax on tea in 1772 culminated in the Boston Tea Party—so the process- 
ing taxes on food today should warrant a ten-course dinner party. 


Loew’s is resuming its expansion program for the first time in five years 
with the purchase of options on eleven theatre sites in Chicago—some of the 
World’s Fair crowds must have stayed there. . . . Reports that John J. 
Raskob and William C. Durant will buy into Franklin Motors may be premature 
—if they do buy the company’s plants it may not be to manufacture auto- 
mobiles. . . . The leading, textile mills have embarked on a new campaign 
to sell America shorts—this time it’s the new French jockey shorts which Robert 
Reis have trade-named “Scandals” and Manhattan Shirt, “Pony Shorts.” . . 
Due to the slaughtering activities of the AAA, operations of General American 
Transport are not as profitable this year—in other words, some of their refrig- 
erator cars have temporarily become frozen assets. . . . The latest in safety 
razors is being made by Sheffield Steel in England—the blade, a long strip of 
steel, is wound on two spools like typewriter ribbon and a turn of the crank 
brings a fresh blade length into position. . . . 


New York State has abolished heart-balm in breach of promise suits and 
other love tilts—thus knocking the gold diggers off the gold standard. 


Paramount-Publix, now emerging from receivership, is seeking a national 
figure to become the president of the reorganized company—Joseph P. Kennedy, 
chairman of the SEC, is among those mentioned. . . . General Foods will 
inaugurate a new radio show for Post Toasties on April 29, featuring a new 
comedy pair—they’ll be “Tony ’n’ Gus” who will follow “Amos ’n’ Andy” every 
evening but Saturday ’n’ Sunday. . . . General Electric’s house of magic 
overlooks nothing electrically—of the newest products, one is an abbreviated 
pocket flashlight for finding keyholes; another is an electric glass washer for 
hotels and restaurants designed to wash 5,000 drinking glasses per day. . . 
Parker Rust-Proof announces that its “Bonderizing” process is being used on 
everything from infant bath tubs to burial vaults—so the next generation will be 
“Bonderized” from the cradle to the grave? . . . John Morrell has embarked 
on a new campaign for its “Red Heart” dog food which is available in three 
flavors—canned doggie dinners are one of this company’s most lucrative sources 
of revenue. ... 


Those who used to swear by the New Deal are beginning to swear at it— 
America has always been a nation of changing cuss-doms. 


Continental Can will soon follow American Can into the beer container busi- 
ness—but Continental’s can will be shaped like a regular beer bottle and sealed 
with a crown cap. . . . Cutler-Hammer’s business is running one-third 
better than a year ago, thanks to the increased demand for electric refrigeration 
controls—don’t overlook this company as one of the coming air-conditioning 
beneficiaries. . . . du Pont, which perfected a cellophane that is highly 
successful for eggs, has now developed another type for wrapping butter—the 
next step will be cellophane milk bottles. . . . Magiklub Clothes will soon be 
a new sales angle for selling new suits to the youngsters—every garment 
will be made with a “secret” pocket in which will be found a magic trick. . . . 
Reports that the new Reo Motor Car “self-shifter” is selling more cars than last 
year are not reflected marketwise—the stock acts as though it was shifting for 
itself. . . . So successful is its experiment in the distribution of liquor that 
Great Atlantic & Pacific will extend its operations from coast to coast—including 
the two big oceans, the name will be quite descriptive if the chain becomes the 
country’s largest distributor of wet goods. 
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10 Outstanding Stocks 
yielding - 64% 


Also offering attractive oppor- 
tunities of price appreciation 


HIS UNITED OPINION selection 

offers investors a liberal income in 
common stocks as well as a_ hedge 
against inflation. 


Sound Common Stocks of this caliber 
offering a liberal yield are the exceptions 
today. 

Latest United Opinion Bulletin carrying 
this selected list and a clear-cut forecast 
on the Stock Market and business outlook 
will be sent free on request. 


Send for Bulletin F. W.19 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A a= Boston, Mass. 


“A Successful Investor’s 
Letters to His Son” — 


21 Personal Investment Problem Letters 
By Karl Hellberg in a 125-page Book for $1.50 


The practical and successful investment experience of 
years is boiled down into this collection of 21 hard- 
hitting letters. Your own investment thought and 


practice will be revolutionized by reading such letters 
as these: “FITTING INVESTMENT TYPES TO BUSI- 
NESS TRENDS’; “YOU'LL NEVER GET RICH 
DEFERRING LOSSES”; “NOTES ON SOURCES OF 
INVESTMENT ADVICE” including tests to apply and 
sources to avoid and why. Says The Financial 
World’s review of April 3rd: ‘‘Into its sixth print- 
ing last month . . . probably the best recommenda- 
tion any book on investments could have during a 
period when interest in the stock market has been 
at low ebb.” 


MAIL THIS AD WITH $1.50 to CARTER PRESS 
624 Evanston Building, Minneapolis, Minn. 


Edison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


Odd Lots—i00 Share Lots 
Booklet F.W. 801 upon request, 


John Muir&.@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway NEW YORK 11 W. 42nd St. 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 


THE ELLIOTT ADDRESSING MACHINE CO. 
Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


WETSEL’S Special OF F ER 


Our weekly bulletin, ‘‘Market Ac- 
tion,’’ is for traders and long-term 
investors: who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and complete. Free sample 
on request. .—or 4 weeks for $1. 

Market Bureau, Inc. 
6240 State Bidg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Car & Foundry 4 Cc 
Z Avoidance of the shares, last ad- 

vised at 18 (B&B, Dec. 26,34), still 
counselled at current prices around 
13. While the annual report for the 
fiscal year ended April 30, will not 
be available until late in June it is 
expected that a smaller deficit than 
the loss of $8.90 a share in the 1934 
fiscal year will be reported. Com- 
pany continues to labor under the 
dearth of orders for rail equipment 
but any marked pick-up in traffic 
could quickly reverse this situation. 
An unusually strong financial posi- 
tion is enjoyed and although no divi- 
dends have been paid on the pre- 
ferred since 1932 the stock is 
non-cumulative and no arrears need 
be cleared up before payments are 
resumed on common. (Factograph 
No. 220.) 


American Tel. & Tel. 4 B-~ 

Long term holdings, last advised 
for retention at 104 (B&B, Feb. 20) 
may be maintained at current prices 
around 107 for income but specula- 
tive uncertainties should not be over- 
looked (yield, 8.4%). While toll and 
long distance revenues were about 
the same as a year ago, earnings for 
the first quarter declined over 6 per 
cent to $1.61 a share, against $1.77 
in the initial three months of 1934. 
Smaller profits were due mainly to 
increased wage costs. The system 
entered the current quarter with 
300,000 more telephones in service 
which suggests a more favorable 
comparison with the $1.83 a share 
reported for the June quarter of 
last year. In addition the manage- 
ment is considering a plan to re- 
duce charges through the retirement 
of subsidiary preferreds bearing 
high dividend rates. Among the 
larger issues outstanding are $25 
millions of New York Telephone 64 
per cent preferred, callable at 110; 
$22 millions of Southwestern Bell 
Telephone $7 preferred, callable at 
115; and $20 millions of Bell Tele- 
phone of Pa. 63 per cent preferred, 
callable at 110. (Factograph No. 
25.) 


Beatrice Creamery 4 C+ 

The common, around 18, may be 
retained purely as a_ speculation 
(yield, 2.9%). Ona net gain in sales 
of 23 per cent in the fiscal year ended 
February 28, earnings amounted to 
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$1.31 per share on the common stock 
as against the loss of $0.66 per share 
in the previous fiscal period. The 
fourth fiscal quarter was quite satis- 
factory, adding around 27 cents to 
the nine months showing. Some 
benefits were derived from mounting 
inventory prices, with butter espe- 
cially showing marked advances. It 
is expected, however, that the cur- 
rent quarter will be comparatively 
unfavorable. (Factograph No. 258, 
Last B&B, Jan. 9.) 


Budd Mfg. 4 D+ 

Other equities offer more promis- 
ing prospects than the common, 
around 4. Demonstration of the 
diesel-electric Zephyr Twins for de- 
livery to the Burlington is stated to 
have resulted in a fuel cost over a 
distance of 2,861 miles of less than 
one-tenth estimated coal consumption 
for a comparable steam train. The 
efficiency of the trains is expected 
to lead to their greater adoption by 
the roads, but rail finances will prob- 
ably preclude any extensive business 
over the near future and it is not 
indicated how profitable the business 
is to the company at present. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 
Air Reduction com. ...... B+toA 
Substantial dividend coverage 
Amer. Water Works pfd..B+to B 
Amer. Water Works com..C+to C 
Earnings continue unsatisfactory 
Atlas Tack com Cc teoD+ 
Faces discouraging outlook 
Cannon Mills com. ....B+toB 
Rising costs cut into net 
Crown Cork & Seal com...C+to B 
Should maintain good earnings 
Federated Dept. Stores com.B to C+ 
Hurt by falling profit margins 
Gillette pfd. C+toB 
Showing improved div. ee 
Glidden Co. A toA+ 
Net continues to 
Hat Corp. com. D+to C 
Able to pay on preferred arrears 
Kelly-Springfield pfd. ....D+to D 
Outlook highly 
Motor Products com 
Net up on active motor season 
National Dept. Stores pfd..D+to D 


Still awaiting reorganization 
Pure Oil pfd C+to C 
Unable to maintain profits 
Remington Rand 2nd pfd...C to C+ 
Making good progress 
Tennessee Corp. com.....D+to C 
Staging good recovery 
United Biscuit com. ....B+toB 
Needs to enlarge div. aren. 
Warren Bros. com. to 
Still struggling with deficits 
Air Brake 
C toC+ 
should continue 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Campbell, Wyant & Cannon4 C 


Speculative holdings, now around 
10, may be retained temporarily on 
the basis of indicated earnings im- 
provement. Increased activity which 
carried the stock close to the best 
levels of the year reflects expecta- 
tions of a more favorable report for 
the quarter just closed. While the 
company opened last year with 
earnings of 24 cents a share in the 
initial quarter, losses during the re- 
mainder of the year caused a deficit 
of 5 cents for the twelve months. 
Serving the requirements of Ford, 
General Motors and Chrysler, the 
company has shared in the increased 
production of the “big three” thus 
far this year. (Last B&B, Dec. 
26, ’34.) 


Chicago Pneumatic Tool4 D-+- 

Both common, around 53, and pre- 
ferred, at 24, continue to offer 
speculative possibilities for long 
term holding. The report for the 
first quarter, due for publication 
early next month, will show a smaller 
deficit than the loss of 66 cents a 
share in the March quarter of a year 
ago. Prospects for the remainder 
of the year are regarded as favorable, 
for the company is one of the lead- 
ing beneficiaries of any revival which 
should be shown by the heavy in- 
dustries under the work relief pro- 


gram. (Factograph No. 325, Last 

B&B, Mar. 27.) 

Collins & Aikman 4 Cc 
Liquidation of holdings, last 


recommended at 12 (B&B, Jan. 2), 
still counselled at current prices 
around 10. Recent weakness in the 
stock which has lopped off one-third 
of its recent high price was fol- 
lowed by the publication of the 
annual report last week. Operations 
for the 53 weeks ended March 2 
resulted in a deficit of $1.26 a share, 
against a profit of $1.52 in the pre- 
vious fiscal year. Loss of several 
valuable contracts for upholstery 
materials in the automotive field ac- 
counts for at least a part of the 
decline. (Factograph No. 224.) 


du Pont 4 A 

Commitments last recommended at 
92 (FW, Feb. 27), may be main- 
tained at current prices around 95 
(yield, 2.7%). The preliminary re- 
port for the first quarter showed 85 
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cents a share earned, including a 
dividend from the company’s invest- 
ment in General Motors equivalent 
to 22} cents per share. In the fourth 
quarter of last year earnings 
equalled 56 cents a share, while the 
initial quarter of 1933 yielded a 
profit of 90 cents, both quarters in- 
cluding the same amount from Gen- 
eral Motors. Prospects include the 
possibility of another 50-cent extra 
from General Motors after mid-year 
put in addition the company should 
share in any further revival of the 
chemical and allied industries this 
year. (Factograph No. 4, Last B&B, 
Jan. 30.) 


Gimbel Brothers 4 D+ 

Preferred around 22 and common 
at 24 offer little incentive for new 
commitments. Operations for the 
fiscal year ended January 31 resulted 
in the first profit since 1928. After 
preferred dividend requirements a 
deficit of $1.23 per common share was 
reported, as compared with a loss of 
$2.05 in the previous fiscal year. 
Sales gain of 6 per cent last year 
was more than offset by higher costs, 
taxes and payroll charges. Earn- 
ings, therefore, simply reflect a re- 
duction in rents and readjustments 
in mortgages. The company con- 
tinues to labor under a top-heavy 
capital structure and the possibility 
of clearing up the $21 per share in 
back dividends on the preferred still 
appears remote. 


Kroger Grocery 4 B 

Transfer out of the stock, last ad- 
vised at 27 (B&B, Feb. 20), still 
counselled at current prices around 
25 (yield, 6.4%). Dissappointing 
action of the stock during the recent 
sessions of rally reflects expectations 
that earnings for the current 24 
weeks period will not make a very 
favorable comparison with the $1.27 
a share shown in the same part of 
last year. The chain entered the 
year with an 11 per cent gain in 
January sales, compared with the 
like month of 1934, but the increase 
in February dropped to 5 per cent 
and then to 3.6 per cent in March. 
In the face of increasing costs, 
wages and taxes, a good sales gain 
is necessary to maintain earnings 
and without increasing volume the 
profit margin will dwindle. (Facto- 
graph No. 58.) 


Libbey-Owens-Ford 4 B+- 

Present holdings need not be dis- 
turbed, around 26 (yield, 4.6%). 
Aided by greater activity in the mo- 


tor industry, earnings in the first. 


quarter were equal to 88 cents a 
Share as against 54 cents in the 
similar 1934 period. Not much busi- 
ness has been derived from construc- 
tion activity, and while the demand 
for safety glass in motor vehicles has 
expanded, earnings after the peak 
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automobile season passes will depend 
upon use of window glass in new 
building. Certain operating efficien- 
cies have been possible and prices 
are being adjusted upwards, but 
profits for the second half of this 
year are not yet predictable. (Fac- 
tograph No. 59, Last B&B, Feb. 20.) 


MacAndrews & Forbes 4 A 

Holdings recommended at 40 (FW, 
Jan. 30) need not be disturbed, 
around 45, and additional purchases 
appear warranted, on recessions, for 
income (yield, 6.66). Failure of 
building industry to reach expected 
levels brought earnings for the first 
quarter to 56 cents a share, below 
the corresponding 1934 period when 
there was a profit of 70 cents. Con- 
ditions favor a better volume of busi- 
ness in the current period, however, 
and the present dividend rate seems 
reasonably — secure. (Last B&B, 
March 20.) 


Mack Truck 4 C+ 

The stock, around 24, need not be 
disturbed at this time (yield, 4.2%). 
The stock is receiving a belated mar- 
ket recognition on the basis of better 
production reports of the industry 
for January and February. Total 
truck domestic deliveries in those 
two months at retail were the high- 
est in history for comparable months, 
and retail business for the industry 
was 11.2 per cent above 1929. Ac- 
tivities have been largely concen- 
trated in the low priced field and the 
company has not fared as well as 
some competing units; but it has 
been doing a fair share of the busi- 
ness and from indications should 
have a favorable year ahead. (Fac- 
tograph No. 139, Last B&B, Mar. 
20.) 


Mid-Continent Petroleum4 C-+- 
One of the smaller units in the oil 
industry, but stock around 12 has 
moderate longer term speculative 
possibilities (indicaied yield, 4.2%). 
Reflecting the gasoline price wars in 
the fourth quarter, net of 45 cents 
a share for last year (as against 80 
cents for the first nine months) was 
somewhat below earlier expectations, 
but compares favorably with the 
1933 loss of 95 cents ashare. A part 
of the better showing was due to 
$590,000 lower depreciation charges. 
Crude oil reserves were reported to 
have been augmented by drilling ac- 
tivities. (Factograph No. 172.) 


Minneapolis-Honeywell 4 B+- 

Better adjusted to earnings at 81 
(yield, 4.3%) than when last recom- 
mended at 72 (FW, Mar. 20), but 
long-term holding may be retained. 
Following the declaration of the 
second -extra 25 cents this year, the 
stock moved to the highest level at 
which it has sold since 1929. The 


The most popular flavored gel- 
atin dessert on the market, 
Jell-O has been known for over 
35 years as “America’s Most 
Famous Dessert.” It is also 
widely used for salads. 


One of the products of 


GENERAL 
FOODS 


250 Park Avenue, New York City 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


HOW TO ANALYZE 
COMMON STOCKS 


Utterly new concept in security 
analysis. Ask for Book 101A. 


The TILLMAN SURVEY 


24 FENWAY 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 
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Are You Changing Your 
Address? 


IF you are moving next week, 
please notify us immediately in 
order to avoid missing an issue of 
THE FINANCIAL WORLD. In 
changing your residence, both the 
-old and the new address must be 
given. 


Your postmaster will not forward 
either the weekly magazine or the 
monthly Independent Appraisals of 
Listed Stocks. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to Mareh 31 


ON COMMON STOCK: 1935 1934 
Alpha Portland Cement........... nil nil 
Lehigh Portland Cemeut.......... p4.46 nil 
3 Months to March 31 

American Tel. & Tel... 1.61 1.77 
eee nil 0.23 
Eaton Manufacturing ............ 0.89 0.52 
0.19 0.14 
Gillette Safety -Razor............ 0.40 0.26 
Harbison-Walker Refractories ...... 0.30 0.21 
0.15 nil 
Libbey-Owens-Ford Glass ......... 0.88 0.54 
MacAndrews & Forbes............ 0.56 0.70 
1.49 0.41 
Parmalee Transportation ......... nil nil 
1.09 1.01 
oe nil nil 
Transue & Williams............. 0.43 nil 
Underwood Elliott .............. 1.01 0.99 
13 Weeks to March 30 

12 Weeks to March 23 

Air-Way Electric Appliance........ nil po.55 
Consolidated Laundries .......... nil nil 
12 Months to March 2 

Libby, McNeill & Libby.......... 2.66 1.34 
53 Weeks to March 2 

12 Months to February 28 

Beatrice Creamery 1,31 pi.65 
2 Months to February 28 

Western Union Telegraph......... nil 0.06 


12 Months to January 31 
American Power & Light.......... 


Electric Power & Light........... $0.20 nil 
National Power & Light.......... 0.86 0.88 
12 Months to December 31 
1934 1933 
Cleveland Elec. Illuminating....... 1.70 1.56 
Consolidated ing 3.39 1.62 
Electric Household Utilities........ 1,22 1.36 
nil nil 
0.96 0.52 
5 6b nil nil 
+; 1.51 0.38 
MacAndrews & Forbes............ 2.91 2.56 
Mid-Continent Petroleum ......... 0.45 nil 
nil 
eee nil nil 
North American Edison........... pl5.65 p16.82 
b0.16 
Standard Oil of California........ 1.40 0.58 
Standard Oil of Indiana.j........ 1.25 1,14 
00080 nil nil 
0.27 nil 
Western Dairy Products........... nil nil 
es 1.87 2.10 


¢ on combined preferred stocks. § combined $7 and $6 
first preferred stocks. bon class B stock. pon preferred 
stock. ron Ist preferred stock. ton 2nd preferred stock. 
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relatively small volume of trading in 
the shares, however, suggests a 
rather thin market in the stock 
rather than any widespread expecta- 
tion of improvement ahead. Pros- 
pects are that the company will do 
better this year. New revenues are 
expected to accrue through the de- 
velopment of air conditioning, which 
calls for a substantial amount of 
temperature regulators. In addition 
the management expects its‘share of 
any business which may accompany 
the development of the several pre- 
fabricated houses now being intro- 
duced. (Factograph No. 285, Last 
B&B, Feb. 13.) 


Owens-Illinois Glass 4 A 


Price around 90 generously dis- 
counts indicated earnings improve- 
ment, but long term holdings may be 
retained for income (yield, 4.4%). 
Reports that the company is seeking 
to absorb Libbey Glass Manufactur- 


ing Company of Toledo confirm re- 


cent rumors that several acquisitions 
were under consideration. For some 
time past a large minority interest in 
Container Corporation of America 
has been held and it is believed that 
an offer of exchange of shares may 
be made in the near future. (Facto- 
graph No. 39, Last B&B, Jan. 30.) 


Poor & Co. “B”’ 4 Cc 


Around 8, the shares offer specu- 
lative possibilities for longer term 
holding. As was generally expected, 
the fourth quarter of last year was 
quite unsatisfactory and a deficit 
resulted. For the year there was a 
profit equal to 16 cents a share of 
class B as against the loss of $1.31 
in 1933. However, for the first six 
months a profit of 53 cents had been 
shown for the class B and 8 cents 
in the September quarter. Curtail- 
ment of railroad maintenance work 
thus far during the current period 
suggests that the first half will com- 
pare unfavorably with 1934. (Last 
B&B, Nov. 14, ’34.) 


Radio Corporation 4 Cc 
The common, around 5, may be 
held as a long term speculation. 
The preferred A, at 54, and the class 
B, around 41, continue attractive for 
inclusion in balanced lists. Reports 
that an early reorganization for 
RKO were in prospect have increased 
interest at rising prices, in the 
shares of Radio Corporation, which 
would benefit if plans were con- 
cluded. Belief also is that the re- 
capitalization plan for Radio is still 
under discussion and that some 
agreement may be reached. (Facto- 
graph No. 17, Last B&B, Mar. 6.) 


Reis (Robt.) 4 D 

Continued avoidance of the stock 
advised, even around 13. The attempt 
to rejuvenate earnings by the addi- 
tion of allied lines, including bath- 


ing suits and sports wear, apparently 
failed, for the company went deeper 
into the red last year with a deficit 
of $5.88 per share, against a loss of 
$2.77 in 1933. With financial posi 
tion also impaired, the company is 
in need of a general overhauling of 
its capital structure. 


Scott Paper 4 
Last recommended at 55 (F'W, Oct. 
31, ’34), stock now around 60 has 
further possibilities for long term 
speculative holding, although unat. 
tractive for yield (indicated yield, 
38.1%). Continuing the excellent 
showing of last year, earnings in the 
first quarter of the current period 
amounted to $1.10 per share as com- 
pared with $1.01 per share in the cor- 
responding previous three months, 
Despite higher expenses and increas- 
ing competition, company appears to 
have maintained profit margins well 
and stockholders should be treated 
more liberally if business holds 
around present levels. (Factograph 
No. 262, Last B&B, Oct. 31, ’34.) 


Standard Oil (Indiana) 4 B 
Improving outlook for oil industry 
justifies long term commitments 
around 24 (yield, 4.2%). With gross 
sales increasing almost 15 per cent, 
depreciation, retirements and other 
amortizations down $4.1 millions to 
$24.4 millions and with interest 
charges of but $43,305 as against 
$1.5 millions in 1933, earnings in- 
creased $1.3 millions last year to 
$18.9 millions. This was equivalent 
to $1.25 per share as against $1.14 
in 1933. Annual report mentioned 
that a semi-annual earnings state- 
ment would be released this year for 
first time in company’s history. 


Transue & Williams 4 D+ 

Shares are quite speculative, around 
8, but offer attraction on the basis 
of further recovery in the steel in- 
dustry. Aided by increased demand 
from motor industry, operations in 
the first quarter resulted in a profit 
of 48 cents a share as against the 
13 cents per share loss in the cor- 
responding 1934 period. With 
further general improvement, it 
should be possible for some of the 
other activities of the company to 
contribute more fully to earnings. 
(Last B&B, Feb, 18.) 


Union Bag & Paper 4 C+ 

The shares are quite speculative, 
and holdings in even well balanced 
lists should be retained only await- 
ing better prices; recent price, 
around 33 (yield, 6.1%). The less 
favorable earnings basis of the 
fourth quarter and costs of con- 
structing the new paper and bag 
mill at Savannah, which are esti- 
mated at more than $3.5 millions, in- 
fluenced the reduction in dividends 
to a rate of $2 per annum. 
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The Bond Market 


High grade bonds were steady last week. A few secondary 

issues, especially in the public utility group, showed strength, 

but the secondary list as a whole was reactionary, with de- 
clines predominating in the railroad list. 


North American 5s 


Moderate -holdings of these bonds, 
and of North American Edison 5s, 
may be retained in diversified lists. 
The bonds of North American Com- 
pany and its subsidiary holding 
company were features of strength 
on the New York Stock Exchange 
last week. Both issues have re- 
covered about 20 points from the 
1935 lows, recorded when the pessi- 
mism concerning public utility hold- 
ing company prospects was at its 
height. Since it has appeared that 
more moderate views would prevail, 
the recovery in these obligations has 
progressed, based upon the belief 
that North American has one of the 
more sound holding company struc- 
tures. North American Company 
reported fixed charges earned 1.48 
times in 1934, as against 1.49 times 
in 1933. 


Colorado & Southern 414s 


Retention of holdings of the 44s, 
1980, appears warranted. The 43s, 
due May 1, 1935, have recovered sub- 
stantially from their 1935 low of 894 
because of the news that the RFC 
had agreed to refinance the maturity. 
Under the plan, holders will have the 
option of receiving either cash or 
bonds representing a ten-year exten- 
sion of the maturing issue. It is 
suggested that holders of the refund- 
ing 44s might well accept the cash 
principal payment since the extended 
bonds may be available somewhat 
below par later in the year. The ex- 
tension of the senior bonds is con- 
ditioned upon the assent of “sub- 
stantially all” of the holders of the 
general 44s, 1980. Assents covering 
over 75 per cent of this issue have 
been given or promised; it is sug- 
gested that holders who have not 
taken action give their cooperation 
to assure success of the plan, which 
appears to be in the best interest 
of all security holders. 


Joint Stock Land Bank Bonds 


Current levels appear to provide 
an advantageous opportunity for 
liquidation of most of the bonds in 
this group. With the exception of 
the obligations of banks already in 
receivership, most of the joint stock 
land banks issues are currently 
quoted in the 90s. The high price 
levels reflect mainly the effects of the 
use of the banks’ good assets in re- 
demption of outstanding bonds or 
purchase in the open market. The 
Association of Joint Stock Land 
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Banks recently completed an analysis 
of the financial standing and 1934 
operations of 33 of the 44 banks in 
operation. Assuming that losses are 
held down to the 1934 limits in 1935, 
it is concluded that only 12 of the 
33 banks will be able to keep their 
capital unimpaired, and that it is 
“extremely questionable as to how 
many of them can avoid receivership 
during the current year.” The use 
of an institution’s good assets in re- 
tiring a large part of its funded debt 
naturally weakens the position of the 
bonds which remain outstanding. 
Many holders of bonds of joint stock 
land banks who stick with their in- 
vestments to the bitter end will 
doubtless find that they have a claim 
upon assets which are largely doubt- 
ful or slow. 


Chicago & North Western Bonds 


In view of strong probability that 
capital reorganization can not be 
averted, avoidance of all classes of 
bonds is suggested. C. & N. W. 
senior mortgage bonds_ recently 
recorded moderate market improve- 
ment on news that the I. C. C. 
had approved a two-year exten- 
sion of the RFC loans_ which 
matured April 13, 1935, and on 
the optimistic tenor of some of 
the remarks of the president of the 
road at the annual meeting. Other 
statements of the president, however, 
have proved to be more significant. 
Mr. Sargent stated that “the time 
has come when we have got to stop 
piling up debt if there is to be any- 
thing left for the equity of the stock- 
holders.” Considering the balance 
sheet position, it was not apparent 
how the company could continue to 
meet interest payments on all of its 
bonds without further RFC advances, 
which will evidently not be forth- 
coming. These circumstances cast 
doubt upon the prospects for pay- 
ment of interest due May 1 on the 
convertible 43s, and last week it was 
announced that the company would 
take advantage of the 60-day grace 
period on these obligations. Fur- 
ther interest payments appear un- 
likely. 


The Fight Must Go On 


T THE annual meeting of stock- 
holders of the American Water 
Works & Electric Company, Inc., H. 
Hobart Porter, president, predicted 
a material change in the Wheeler- 
Rayburn “Public Utility Act of 
1935.” 
A battle’s never over till it’s won. 


THE FITCH INDIVIDUAL 
SERVICE PLAN 


A New Service Backed By An Old 
Name® Providing Inexpensive, 
But Authoritative, Market 
Guidance By The Unique 
Individual Bulletin 
Method 
. . . Complete Reports—ful! fac- 
tual information on each security 
you own, and specific market advice, 

whether to Buy, Hold or Switch. 


. . . Continuous Advice—automatic 
revisions of Bulletins as new devel- 
opments transpire, making it possible 
to avert losses and to realize maxi- 
mum profits. 


. . . Low Service Cost—especially 
designed for the investor of moderate 
means. Under the FITCH SERVICE 
PLAN, for example, the cost of a 
year’s subscription to the investor 
owning 15 securities is only $45, or 
at the rate of $3 per issue. For 10 
securities the cost is $30, and for 
5 securities, $15. 


Descriptive Circular On Request 
THE FITCH INVESTORS SERVICE 


138 Pearl St. New York City 


*The name of Fitch bas been linked with 
financial statistics for over fifty years. 


2, More Than 
You Expect... 


that is the ‘‘value” you 
receive When _ your 
clothes are purchased 
by Shotland and Shot- 
land. 


You choose your fabric, 

, design and color from 

large imported selec- 

“\ / tion. You are assured 

1 fy’ of perfect “individual- 

‘ ity,” design, draping 

and fit. Tl.e hand work- 
manship is perfect. 


In summary you are 
completely pleased 
when “you receive 
more than you expect” 
for a price lower than 
you expected to pay. 


Telephone 
BRyant 9-7495. 


Shutland & 


574 FIFTH AVENUE - (at 47th Street) - NEW YORK CiTY 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8%2 by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
May 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Company riod able Record 
Allied Kid $6.50 pf......... Q May 1 Apr. 22 
Beek... .. Apr. 20 Apr. 15 
Am. & Gen. Sec., Q June May 15 
Q June 1 May 15 
Amer. Fidelity Co............. : Q Apr. 15 Apr. 13 
Amer. Machine & Fdry. ...20e Q May 1 Apr. 20 
Atlantic Steel 7% pf.......... 3.5 S May 1 Apr. 20 
Benger & Aroostook RR Q July 1 May 31 
$1 175 Q July 1 May 31 

Binghamton Gas Wks. 6% 

1.621 Q May 1 Apr. 20 

25e Q May 15 May 1 

75e Q May 15 May 1 
California Packing........... .. June 15 May 31 
Castle (A.M.) & Co. ......0¢ Q ay 10 Apr. 25 
City Ice & Fuel.............. 50c Q June 1 May 15 
$1.62'6 Q June 1 May 15 
Cleve. Gn: Ch. & St.L. pf....$1.25 Q Apr. 30 Apr. 20 
Cumberland County P. & L. 6 pf. 
$1.50 Q May 1 Apr. 13 
Domin. Bridge, Ltd............ 30¢ Q May 15 Apr. 30 
Elec. B. & S. $6 pf........... $1.50 Q May 1 Apr. 19 
$1.25 Q May 1 Apr. 19 
Elgin Nat. Q June 15 June 1 
First _ Bank (Scranton, 

Q May 1 Apr. 16 
F & Fire Ins... Q May 1 Apr. 20 
General Baking... ... .. May 1 Apr. 20 
General Foods...... . Q May 15 May 1 
Gt. Lakes Dredge & Dock. Q May 15 May 4 
Hale Bros. Stores Q June 1 May 15 
.. Apr. 30 Apr. 23 

2 Q Apr. 30 Apr. 23 
Harbisoa-Walker .. June 1 May 15 
Q July 20 July 8 
Q May 15 Apr. 30 
Q May 15 Apr. 27 
Q May 15 Apr. 27 
Houston Lt, & Pr. 7% pf..... Q May 1 Apr. 15 
Inter. 45¢ Q May 1 Apr. 20 
Klein (D. Ze Q July 1 June 20 
1.75 Q May 1 Apr. 20 
Lawrence Gas Se Q Apr. 13° Mar. 30 
Lerner Stores 619‘ ¢ pf... ... $1.62} Q May 1 Apr. 22 
40e Q June 1 May 1 
iggett & Myers T............. $1 Q June 1 May 15 
Q June 1 May 15 
— Groceterias, wean Pe 25¢ Q June 1 May 10 
Q June 1 May 10 
Ba P. & L. $6 pf. . eee $1.50 Q May 1 Apr. 16 
Macy (R. H.) & Co............ 8 June 1 May 10 
McGraw Electric............... May 1 Apr. 22 
Mohawk Hudson Power pf....... $1 .. May 1 Apr. 15 
Montreal Lt., Ht. & Pr.......... $2 Q May 15 Apr. 30 
No. Amer. Oil Cons............ 25c .. May 1 Apr. 20 
Owens-Illinois Glass............. $1 Q May 15 Apr. 29 
Pacific Gas e Elec. 6° pf.....37!9e Q ay 15 Apr. 30 
34 Q May 15 Apr. 30 
Pacific Pwr. & Lt. 74% ” eee $1.75 Q May 1 Apr. 18 
150 Q May 1 Apr. 18 
Q May 20 May 10 
S May 20 May 10 
Philo 25c .. June 1 May 3 
Pirelli Co. of Italy Am. shrs., A 
i May 1 Apr. 24 
Q- May 1 Apr. 13 
Port Sur & Pap. non- 

Pub. Service of N. J.6°¢ pf.50e M May 31 May 1 
Quebec Power.......... Q May 15 Apr. 25 
Royal Bk. of Canada............ $2 Q June 1 Apr. 30 
Royal Tr. Co. (Montreal Que.)..80c Q Apr. 30 Apr. 30 
Ryerson (J. T.) & Sons. ........ 25c Q May 1 Apr. 19 
Shawinigan W.& P............ Q May 15 Apr. 25 
Sierra Pacific Elec. pf... ...... $1.50 Q May 1 Apr. 22 
Squibb (E.R.) & Sons........... 25c Q May 1 Apr. 15 

4 eae $1.50 Q May 1 Apr. 15 
Syracuse Ltg. 6% pf.......... $1.50 Q May 15 Apr. 20 
Q May 15 Apr. 20 
$1.6246 Q May 15 Apr. 20 
75 Q June 1 May 20 
Tenn. a aS 5% pf........$1.25 Q July 1 June 15 
4 eae $1.50 Q July 1 June 15 
aaa $1.75 Q July 1 June 15 
1.80 Q July 1 June 15 
Texas Pr. & Lt. 7% pf $1.75 Q May 1 Apr. 13 
ERO ROFL 1.50 Q May 1 Apr. 13 
Tide Water Pwr. $6 pf $1.50 Q June 1 May 10 
2c .. May 21 Apr. 25 
Utica Gas & Elec. $6 pf $1.50 Q May 1 Apr. 15 
Van Camp’s $7 pf............ $1.75 Q Apr. 1 Mar. 22 
West Coast Oil pf.............. $1 Q Apr. 19 Apr. 17 
West Va. Pulp & Paper pf. $1.50 @ May 15 May 1 
25e May 1 Apr. 20 
Asso. Dry Gds. Ist pf. Accum. . . . $3 June 1 May 7 
Bridgeport Mech. pf............. $1 Apr. 30 Apr. 25 
Crown Cork Int. Pa” abdicate 5e May 22 May 10 
Michigan G. & El. 7°¢ pr. lien. 4334e May 1 Apr. 15 
Do 6% pr. lien.............4 May 1 Apr. 15 
Midland Steel Products.......... “® May 3 Apr. 27 
Miss. Pr. & Lt. Ist pf... ........ .50e May 1 Apr. 15 
Musk Mot. Spe. A...........-.. 50e May 4 Apr. 29 
Tilo Roof, Inc. $2 pf........... 50c 
Extra 
Franklin Fire Ins................ 5e May 1 Apr. 20 
Reduced 
Cons. Water Pr. & Paper........ 50 Mar. 30 Mar. 30 
Rapid Electrotype............. 60e Q June 15 June 1 
Secur. Ins. (N. Hav.)........... 40c Q ay 1 Apr. 20 
50e Q May 1 Apr. 25 
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The Commodity Situation 


Dollar wheat returns to Chicago when government report 
indicates yield of winter wheat will not exceed 435 million 
bushels, only 30 million above last year’s harvest. .... 
Corn also advances as supplies dwindle, arrivals of foreign 
cereal prove small, and heavy trade and feeding demand de- 
velops..... Sugar reaches 1929 top. ... . Strengthening 
statistical position stirs demand for hides. 


SIDE from the grains which have 

moved upward under heavy buy- 
ing, the commodities have been 
mixed and have moved irregularly 
within rather narrow price ranges. 
The cash markets have shown greater 
firmness than futures although 
transactions have not been in heavy 
volume. Sugar ruled moderately 
higher, with old December contracts 
equalling the top price of 1929. In 
the new high area buying slackened 
and any immediate substantial im- 
provement is likely to encounter 
much resistance. The recent advance 
in hide prices has continued, influ- 
enced by the persistence with which 
production figures rule below con- 
suming requirements. But with a 
surplus equivalent to eleven months’ 
supply at the current rate of usage 
no real scarcity need be apprehended. 
The statistical position, however, 
promises continuing improvement, 
for farmers’ herds have been re- 
duced by drought and by AAA pur- 
chases, and estimates of the time 
required to overcome the setback in 
production range as high as two 
years, indicating a steady recession 
in the surplus. 


Cotton and Wheat Prospects 


Cotton has moved slightly higher, 
but the movement has lacked consis- 
tency. The uncertainty induced by 
delay in a decision regarding AAA 
policies and the basis on which the 
government will lend to growers this 
year has prevented the crystalliza- 
tion of price opinions in the trade, 
and the recession in the price of 
foreign growths abroad has widened 
the differential between American 
staple and those which can be used 
instead, checking the expansion in 
foreign buying of Americans. The 
agitation for the abolition of the pro- 
cessing tax has been vociferous but 
has failed, to stir any sympathetic 
response from the Administration. 

Dollar wheat again has made its 
appearance in Chicago, wheat there- 
by belatedly following corn, in 
which the price recovery set in some 
weeks earlier. While wheat was 
backing and filling, with the trade 
and traders alike ignoring the pro- 
cession of new bullish factors into 
the situation, corn slowly crept up- 
ward and reduced the spread be- 
tween it and wheat to around 10 
cents, against a difference of 17 cents 
a month ago. The bullish implica- 


tions of the Government’s first sea- 
sonal report on the growing wheat 
crop could not be ignored. Private 
estimates had ranged between 460 
and 500 million bushels; the Govern- 
ment gave the indicated yield as but 
435 million bushels. With an esti- 
mated domestic disappearance of 
wheat this year of 610 million 
bushels, a spring wheat crop of at 
least 175 million bushels will be 
necessary if only our domestic needs 
are to be filled. No official forecast 
of the spring crop has been made, 
although the department looks for a 
yield of between 175 and 200 million 
bushels under favorable conditions. 

The manner in which profit taking 
was absorbed after wheat crossed the 
dollar level afforded basis for the be- 
lief that wheat may easily sell close 
to $1.10 before encountering any real 
resistance to the advance. The con- 
dition of the winter wheat in the 
government indication contributed 
even more to constructive sentiment 
than the unexpectedly low yield pros- 
pect, for the condition was several 
points below the condition at this 
time last year. As the bureau 
calculation was made as of April 1 
the extension of drought conditions 
and dust storms since then argue 
for further deterioration and a pos- 
sible lowering of the final yield to 
a point uncomfortably near last 
year’s harvest of 405 million bushels. 
Some rains have fallen in the past 
week in dry territory but generally 
in areas in which the least damage 
had been done hitherto. 


Corn, Domestic and Foreign 


Corn has maintained its new 
strength because of the slow arrivals 
of Argentine corn which are not ex- 
pected to figure importantly in re- 
ceipts until the middle of May. The 
Argentine surplus will be between 
250 and 300 million bushels, but 
there are no available figures to in- 
dicate how much of it may come to 
these shores. The 1935 crop in the 
United States will only be getting 
into the ground over the next month 
and will not contribute to our sup- 
plies until September. A confusing 
and erratic market in the coarse 
grain may therefore be expected, for 
along with the arrivals of foreign 
corn we can look for our usual sum- 
mer sequence of chinch bugs, 
drought, overabundance of rain and 
unseasonal temperatures. 
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APRIL 24, 


NEWS BEHIND THE TICKER 


— 


concluded from page 388 


outright payments for alleged serv- 
ices in addition to long term loans 
to buy equipment, or to adjust the 
domestic price structure to an ex- 
port basis. -It is claimed that the 
jatter choice would be preferable 
and could be accomplished by fur- 
ther devaluing the dollar. Observ- 
ers feel that no lasting benefits 
would result because actions of con- 
suming countries would counteract 
any temporary advantages for the 
domestic producers. 


ENTIMENT on the floor is rather 

mixed; some of the leading trad- 
ers are on the side lines awaiting 
the testing of support levels before 
making any ventures on either side. 
Switching has been rather active; 
the tobaccos are meeting better de- 
mand and almost everyone has a 
favorite oil stock. The Boston oper- 
ator has been taking a hand in the 
farm implements recently, desert- 
ing his specialties for the present. 
The truck stocks are likewise in 
favor; some of the buying has been 
for an investment trust but one of 
the younger floor traders is the 
most prominent bull. Detroit and 
Chicago interests still like the 
motor accessories; the food and 
packing stocks are not popular with 
most Western accounts, however, 
and few extensive long positions in 
these groups are maintained. The 
efforts of a few speculators to rally 
the rails were not very successful 
and accounts are being closed out 
with losses. The tire stocks are 
meeting liquidation; it seems the 
companies have been stocking in- 
ventories in anticipation of a strike. 


DIVIDENDS 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable May 1, 
1935, to Stockholders of record April 10, 
1935, for the quarter ending April 30, 1935. 
H,. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY 
A regular quarterly dividend 

of sixty cents (60¢) per pare 

on the common stock of this 

Company has been declared 

payable May 15, 1935, to stock- 

holders of record at the close of 

business oo 25, 1935. Books will not close. 
JEFFRESS, JR., Treasurer. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment May 1, 1935, to stockholders of record at the 
close of business April 19, 1935. 

A. (. RAY, Treasurer. 


1935 


15 to 20 Cents a Share 
on A. T. & T. Stock 


LTHOUGH many companies are 

looking forward with avidity to 
extensive refinancing operations, 
whereby high-coupon bonds would 
be replaced with lower interest secu- 
rities, American Teiephone & Tele- 
graph Company stockholders do not 
stand to gain much from such a 
proceeding. 

Suppose all of the company’s bond 
issues were to be replaced with bonds 
yielding only 33 per cent. The net 
saving would be only between 15 
and 20 cents a share on the common. 
Two factors bear on the situation: 
(1) the company has always enjoyed 
a strong credit standing and has 
been able to finance at attractive 
rates—therefore, bonds outstanding 
as a rule have low coupons attached; 
(2) the company has a well-balanced 
capital structure between bonds and 
common stocks and refinancing at 
low rates has its greatest leverage 
on common share earnings in com- 
panies with highly-pyramided capi- 
tal structures—that is, a large 
funded debt and a relatively small 
stock issue. 

Inasmuch as American Telephone 
earnings are well below the current 
dividend rate of $9 a share, a saving 
of 15 to 20 cents a share would have 
no material effect on the company’s 
disbursement policy. Nevertheless, 


officers are studying refinancing 
possibilities. 
NEW BOOKS 


Briefed for the Busy Reader 


THE CHART OF PLENTY. By 
Harold Loeb and Associates. The Vi- 
king Press, New York. 180 pp. $2.50. 
The report of the findings of the Na- 
tional Survey of Potential Product 
Capacity in reference to America’s 
productive capacity and _ revealing 
what the average citizen can expect 
during an era of real prosperity. 


THE OLD BOAT ROCKER. By 
William S. Mudd. Dodd, Mead, New 
York. 251 pp. $2. While subtitled the 
“Annual Report of a Southern Chapter 
of the Brain Trust,” this book is pri- 
marily anti-brain trust and agin’ the 
New Deal. “Profanely” illustrated and 
packed with plenty of horse sense, it 
voices the opinions of a southern con- 
servative on the hopelessness of govern- 
mental experiments in economics, money 
and business. 


HOW TO UNDERSTAND BANKS. 
By John Y. Beaty. Business Publica- 
tions, Chicago. 322 pp. A non-tech- 
nical description of the mechanism of 
banking practice for depositor, stock- 
holder, director and bank employee 
showing why banks are successes or 
failures. 


to Protect Yourself 

Against Inflation and Turn it to 
Your Advantage 

in the Widely Discussed New Book 


Read How 


“INFLATION 
AHEAD” 


What to Do About It 


25 Semi-personal Letters to Investors 
and Businessmen by Two Washington 
Authorities on Business and Finan- 
cial Trends—W. M. Kiplinger and 
Frederick Shelton—42 Pages, Letter 
Size—Only $1 Postpaid. 


Avoid inflation? Escape the financial 
consequences of inflation? Impos- 
sible! It is no longer a question of 
“if” or “when” or “perhaps”—INFLA- 
TION IS ALREADY UNDER WAY. 


Book Answers These Questions 


How can you recognize the signs 
of inflation as they come along? What 
are the ten signs to watch each week 
indicating progress of inflation and 
recovery’ Will the government keep 


inflation under control? What will 
be the effects of the inflationary 
movement on commodity _ prices, 


stocks and bonds, business volume, 
real estate and taxes? And what can 
businessmen and investors do in each 
field to meet this new situation? 
For answers to these and other press- 
ing questions read “INFLATION | 
AHEAD!” Probably the __fastest- 
selling financial book of 1935! Price 
only $1.00 postpaid. 


Are These 25 Letters Worth 
, 4 Cents Apiece? 


1 CAN YOU BEAT INFLATION? (Get Ac- 


quainted.) 
HIGH POINTS, OF INFLATION PROSPECTS. 
(Sum 
WHO ARE YOU? WHAT ARE YOUR CIR- 
CUMSTANCES? 
CYCLE IS NOW IN- 


TE. 

WHY INFLATION HASN'T BEEN MORE 
NOTICEABLE. 

WHAT HAPPENED IN OTHER COUNTRIES. 

INFLATION CAN BE CONTROLLED BUT 
MAY NOT BE. 

OF BACKGROUND TO FU- 
TURE PROBLEMS. 

CREDIT EXPANSION—WHAT TO EXPECT. 

COMMODITY PRICES—WHAT TO EXPECT. 

BUSINESS VOLUME—WHAT TO EXPECT 

BUSINESS VOLUME—MORE 

REAL ESTATE—WHAT TO EXPEC 

STOCK MARKET—WHAT TO EXPEC. 

BOMDS—WHAT TO EXPECT. 

TAXES—ALWAYS REMEMBER TH 

WASHINGTON INFLUENCES NOW" “AND 


LATER. 
INFLATION GENERALLY—WHAT TO DO. 
COMMODITIES—WHAT TO DO. 
REAL ESTATE—WHAT TO DO. 
No. 22 BONDS—WHAT TO DO. 
No. 23 STOCKS—WHAT TO DO. 
IF YOU ARE BUSINESS- 


WATCH. “DO'S” AND 
Get Ready! Inflation Is on the Way 


MAIL COUPON WITH $4 


Book Buyers in New York City add 2 
percent for New York City Sales Tax. 


BOOK DEPARTM ENT 


(4-24) 
THE FINANCIAL WORLD, 
21 West Street, New York, 


For $1.00 (Check, Money Order or dollar bill) 
enclosed with this coupon, please send by return 
mail. one copy of the new Kiplinger book entitled § 

INFLATION AHEAD!” to address below: 


z 
A & WwW N 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real ‘hedge for declining interest rates. 
No agent will call as this company does all their follow-up 
by direct mail. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


INDIVIDUAL INVESTOR’S SERVICE PLAN—A new service 
backed by an old name, ont inexpensive, but authori- 
tative, market guidance y the unique individual bulletin 
method. Complete Reports—Centinuous Advice—Low Service 
Cost. Descriptive Circular on Request. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving definite 
a buying advice on leading stocks. Sample copy 
available. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recertly published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or ge you are interested in, this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
oe issued by one of the largest insurance companies in 
merica. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMAR 


2 1935 1934 

4 Weekly Trade Indicators a. 13. Apr.6 Apr. 14 

*Crude Oil Production (bbls. te. sa ad 582,000 2,536,000 2,449,000 

Electric Power (000 K.W.H.). 1725, 1,700,334 1,642, 187 
50.3 9, 


Steel Output (% capacity)....... 43.8% 
Automothe Prctuction 109.889 107,086 
Wholesale Commodity Price Index. . a 79.3 
Clearings New York Cit 4 Fo, Mar. 30 

ppank Clea: Outside of N.Y.C. $2,106 $1,955 


Total car load Fs (number of cars) . 
Bituminous Coal Production (tons) . 749, 000 1,611 ‘000 1,033,000 
Financial World Index of Indus- 


~ *Daily Aver tAs of beginning of following week. tCram’'s 
Report. §000.000° Omitted. qJournal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Apr.10 Apr.3 Apr. ll 
Loans on Securities—N.Y.C........ 1,408 $1,412 1,756 
Loans on Sec.—Outside N.Y.C..... 561 1,562 
*Investments—New York City...... 1,334 1,367 1,170 
*Investments—Outside N.Y.C....... 2,285 2,253 1,897 
U. 8S. Gov’t securities held.......... 2,430 2,431 2,432 
Total commercial loans..... is+anee 4,199 4,199 4,273 
Total net demand 14,224 14,087 12,136 
Total time deposits............ as ,474 476 4,424 


RESERVE SYSTEM 


Federal Res. Credit Outstanding... . 2,463 2,462 2,492 
Total Money in Circulation........ 5,487 5,497 5,347 


*Other than U. S. Gov’t Securities. 


Latest Mar. Apr. 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Gov't Debt....... *§$28,057 §$28,043 §$25,599 
Mar. Feb. Mar. 
1935 1935 1934 
iow Capital Flotations........... $7,945 +-36,500 $13,770 
Build Contracts. Dail 
(F. W. Dodge)—in millions. 4.44 3.41 6.61 
Feb. Jan. Feb. 
1935 1935 1934 
tFarm Income—Total............. $431,000 $498,000 $412,000 
Farm Income—Subsidies......... 52,000 70,000 28,000 


*Preliminary. {Corporate new issues only; excludes refunding; 000 
omitted—Comm. & Fin. Chronicle. tSubsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


April 
12 13 15 1 17 

30 Industrials... 104.03 104.45 105.42 105.93 106.33 105.43 
i "eee 29.81 30.49 30.80 30.13 30.04 29.44 
20 Utilities. 17.15 17.56 17.94 17.95 17.83 17.61 
DAILY VOLUME 
N. Y.S. E. Sales 

(shares). .:..730,000 840,000 700,000 1,100,000 740,000 850,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Weekended Same 
March 30 week Change 
EASTERN DISTRICT 1935 1934 % 


Baltimore & Ohio........ 50,610 47,515 7 
Chesapeake & Ohio............... 31,877 31,1§ + 2 
Delaware & Hudson.............. 11,192 11,958 — 6 
Lackawanna & Western.. 14,943 15,399 3 
Norfolk 22,256 23,816 -7 
New York, New Haven & Hartford. . 20,485 22,014 —-7 
New York Central................ 95,382 98,498 -— 3 
New York, Chicago & St. Louis. 12,734 13,581 — 6 
Pere Marquette............... cane 10,489 11,389 - 8 
Western Maryland....... er 11,131 9,799 +14 
SOUTHERN DISTRICT 
Atlantic Coast Line. .....cccccccce 15,627 14,361 + 9 
Louisville & Nashville............. 23,327 23,165 + 1 
12,245 11,983 + 2 
Southern Ry. System.............. 32,001 32,806 -—2 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 4,465 4,562 -— 2 
Chi., Milw., St. Paul & Pacific....... 24,093 22,552 + 7 
Chicago & Northwestern...... anon 27,361 29,911 - 9 
Great Northern.......... Teer 10,539 9,843 + 7 
Northern Pacific......... 10,282 10,644 3 
CENTRAL WEST DISTRICT 
Atchison, oa ka & Santa Fe...... 22,167 21,891 +1 
Chicago, Bur: ngton & 20,542 21,363 
Gaiceeo. Rock Island & Pacific...... 18,213 16,096 +13 
Chicago & Eastern 5,335 5,033 + 6 
Denver & Rio Grande Western..... 4,266 3,664 +16 
Southern Pacific System........... 26,527 24,757 + 7 
17,902 17,056 + 5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 2,948 3,105 -5 
Missouri-Kansas-Texas............ 6,364 6,523 —2 
St. Louis-San Francisco........... wy 10,254 + 2 
St. Louis-Southwestern............ 3,903 3,740 * 


(Compiled from Association of American Railroads figures) 
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